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HODULIK & MORRISON, P.A. 

CERTIFIED PUBLIC ACCOUNTANTS 

REGISTERED MUNICIPAL ACCOUNTANTS 

PUBLIC SCHOOL ACCOUNTANTS 

1102 RARITAN AVENUE, P.O. BOX 1450 

HIGHLAND PARK, NJ 08904 

(732) 393-1000 

(732) 393-1196 (FAX) 

ANDREW G. HODULIK, CPA, RMA, PSA MEMBERS OF: 
ROBERT S. MORRISON, CPA. RMA, PSA AMERICAN INSTITUTE OF CPA'S 

a NEW JERSEY SOCIETY OF CPA'S 
REGISTERED MUNICIPAL ACCOUNTANTS OF NJ. 

JO ANN BOOS, CPA, PSA 

INDEPENDENT AUDITOR’S REPORT 

Honorable Mayor and Members 

of the Township Council 
Township of Piscataway 

County of Middlesex, New Jersey 

We have audited the accompanying balance sheets — statutory basis of the various funds of the 
Township of Piscataway, County of Middlesex, New Jersey, as of June 30, 2006 and 2005 and 
the related statements of operations and changes in fund balance — statutory basis for the years 
then ended and the related statements of revenues — statutory basis and statements of expenditures 
— statutory basis of the various funds for the year ended June 30, 2006. These financial 

statements are the responsibility of the Township’s management. Our responsibility is to express 
an opinion on these financial statements based on our audits. 

Except as discussed in the following paragraphs, we conducted our audit in accordance with 
auditing standards generally accepted in the United States of America, the standards applicable to 

financiaj audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States and the audit requirements prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis. 
evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by management. 
as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

As described in Note 2, these financial statements were prepared in conformity with accounting 

practices prescribed or permitted by the Division of Local Government Services, Department of 

Community Affairs, State of New Jersey, United States of America, that demonstrate compliance 

with the modified accrual basis, with certain exceptions, and the budget laws of New Jersey, 

which is a comprehensive basis of accounting other than accounting principles generally accepted 

in the United States of America. These prescribed principles are designed primarily for 
determining compliance with legal provisions and budgetary restrictions, and as a means-of 

reporting on the stewardship of public officials with respect to public funds. Accordingly. the 

accompanying financial statements are not intended to present financial position and results of 

operations in accordance with accounting principles generally accepted in the United States of 

America. 
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Exhibit A-1 

TOWNSHIP OF PISCATAWAY Page | of 2 
MIDDLESEX COUNTY. NEW JERSEY 

CURRENT FUND 
COMPARATIVE STATEMENT OF OPERATIONS AND 

CHANGE IN FUND BALANCE - STATUTORY BASIS 
FOR THE YEARS ENDED JUNE 30. 2006 AND 2005 

REVENUE AND OTHER INCOME REALIZED REF, SEY 2006 SFY 2005 

Fund Balance Utilized A-lLA2 $§ 4,556,000.00 4,550,000.00 

Miscellaneous Revenues Anticipated A-2 13,769,952.75 14,113.743.09 

Receipts from Delinquent Taxes A-2 1,293,204.02 1.628,795.77 

Non-Budget Revenue A-2 373,521.88 673,677.74 

Receipts from Current Taxes A-7 114,000,639.27 108,638.098.93 
Other Credits to Income: 

Unexpended Balances of Approp. Reserves A-10 1,685,698.31 1,284,081.05 

Unexpended Balances of Accounts Payable A-lL 379,050.39 425,802.00 

Third Party Billing 0.40 
Interfunds: 

Sewer Operating Fund 22,328.23 

Trust Other Fund 24,684.70 

Grants Cancelled A-12 0.64 224,550.00 

Tax Overpayments Cancelled 0.04 

Total Revenues 136,058.067.26 131,585.761.95 

EXPENDITURES AND OTHER CHARGES 

Budget Apprapriations and Emergency Appropriations 

Within "CAP" 
Operations: 

Salaries and Wages A-3 17,496,349.00 16,818,644.53 

Other Expenses A-3 5,952,793 .29 5,035.559.97 

Deferred Charges and Statutory Expend, A-3 809,668.06 1,039,979.31 

Appropriations Excluded from "CAP" 

Operations: 

Salaries and Wages A3 566,619.00 501,674.00 

Other Expenses A-3 11,632,523.77 11.007.154.63 

Capital Improvements A3 1,020,000.00 700,000.00 

Municipal Debt Service A-3 3,780,491.06 3,742,727.23 

Deferred Charges and Statutory Expend, A-3 15,000.00 15.000.00 

Special District Taxes A-13 2,180,690.50 2,149,478.00 

County Tax A-13 14,151,099.13 14,602.294.94 

County Open Space Fund A-13 1,558,398.81 1,391,179.66 

Due County for Added Taxes A-13 86,395.92 86,169.31 

Local District Schoo! Taxes A-13 70,894,042.00 69,767,428.00 

Reserve for Tax Appeals A-li 939,436.29 714.641 86 
Interfunds: 

Interfunds Advanced - Net A-12 365.341.23 $3,916.68 

Payroll! 22,844.46 

Grants Receivable Cancelled 202,500.00 

Refund Prior Years Revenue A-4 69,793.98 7,501.24 

Total Expenditures 131,518.642.04 127.888.693.82 

Excess in Revenue 4,539,425 22 3,697.068.13



Exhibit A-1 
Page 2 of 2 

TOWNSHIP OF PISCATAWAY . 
MIDDLESEX COUNTY. NEW JERSEY 

CURRENT FUND 
COMPARATIVE STATEMENT OF OPERATIONS AND 
CHANGE IN FUND BALANCE - STATUTORY BASIS 
FOR THE YEARS ENDED JUNE 30, 2006 AND 2005 

REVENUE AND OTHER INCOME REALIZED REF. SFY 2006 SFY 2005 

Excess in Revenue (brought forward) 4,539,425,22 3,697,068.13 

Adjustments to Income Before Fund Balance: 

Expenditures Included Above Which are by Statute 
Deferred Charges to Budgets of Succeeding Years 40.006.00 

Statutory Excess to Fund Balance 4,539,425.22 3,737,068.13 

FUND BALANCE 

Balance - July 1 A 4.779.171 8.71 5.592.650.58 

9,319,143.93 9,329,718.71 

Decreased by: 

Utilization as Anticipated Revenue A-l 4,556,000.00 4.550.000.00 

Balance - June 30 A 4,763.143.93 4 4.779.718.7) 

Note: See Notes to Financial Statements 
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Exhibit - B-1 

TOWNSHIP OF PISCATAWAY 

MIDDLESEX COUNTY. NEW JERSEY 

TRUST ASSESSMENT FUND 

STATEMENT OF FUND BALANCE - STATUTORY BASIS 

FOR THE FISCAL YEAR ENDED JUNE 30. 2006 

REF. 

Balance - June 30, 2005 B $889.80 

Balance - June 30, 2006 B $889.80 

Note: See Notes to Financial Statements 
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TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY, NEW JERSEY 

GENERAL CAPITAL FUND 
BALANCE SHEET - STATUTORY BASIS 

TUNE 30. 2006 AND JUNE 30. 2005 

ASSETS 

Cash, Cash Equivalents and Investments 

Federal and State Grants Receivable 

Deferred Charges to Future Taxation: 

Funded 

Unfunded 

Due to Current Fund 

LIABILITIES, RESERVES 
AND FUND BALANCE 

General Serial Bonds 

Reserve for Preliminary Expenses 

Due to Current Fund 

Improvement Authorizations: 

Funded 
Unfunded 

Reserve for Encumbrances 

Capital Improvement Fund 

Reserve Revolving Fund - Housing Rehab 

Reserve for Grant Receivables 

Contributions - Tree Contributions 

Contributions - Off-Site Improvements 
Fund Balance 

Bonds & Notes Authorized but not Issued 

Note: See Notes to Financial Statements 
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Exhibit - C 

BALANCE BALANCE 
JUNE 30.2006 JUNE 30.2005 

3 58,868.64 $ —6,494,200.52 
1,060,000.00 686,250.00 

23,814,000.00 26,570,000.00 
23,832,170.00 10,178,695.00 

207,915.98 

$__ 48.765.038.64 $__44.137,061.50 

$ 23,814,000.00 $  26,570,000.00 
919,250.00 4,000.00 
536,551.21 

1,288,772.53 1,551,182.05 
9,699,472.27 6,489.521.77 

10,336,027.78 8,415,725.65 
87,238.00 

571,852.63 532,179.54 
930,000.00 

4,204.84 25,500.00 
151,265.75 23,459.25 
426.403 63 525.493.24 

$  48.765.038.64 $ 44.137,061.50 

$_ 23.832.170.00 $__10.178.695.00 



Exhibit - C-1 

TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY. NEW JERSEY 

GENERAL CAPITAL FUND 
STATEMENT OF FUND BALANCE - STATUTORY BASIS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

REF. 

Balance - June 30, 2005 Cc $ 525,493.24 

Increased by: 

Cancelation of Improv. Balances Cc-9 146,910.39 

672,403.63 
Decreased by: 

Improvement Authorizations c-9 246,000.00 

Balance - June 30, 2006 Cc $ 426.403 63 

Note: See Notes to Financia] Statements
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TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY. NEW JERSEY 

SEWER UTILITY OPERATING FUND 
COMPARATIVE STATEMENT OF OPERATIONS AND 
CHANGE IN FUND BALANCE - STATUTORY BASIS 
FOR THE YEARS ENDED JUNE 30. 2006 AND 2005 

REVENUE AND OTHER INCOME 

Fund Balance Utilized 

Sewer Charges 

Connection Fees 

Interest on Investments 

Interest on Delinquent Accounts 

Other Credits to Income: 

Miscellaneous Revenue 

Unexpend. Balance of Appropriation Reserves 

Lapsed and Reserve for Encumb. Canceled 

Total Revenues 

EXPENDITURES 

Budget and Emergency Appropriations: 

Operating 

Capital Improvements 

Debt Service 
Deferred Charges and Statutory Expend. 
Miscellaneous Expenditures 

Total Expenditures 

Excess/(Deficit) in Revenues 

FUND BALANCE 

Balance - July J 

Decreased by: 

Utilized as Anticipated Revenue 

Balance - June 30 

Note: See Notes to Financial Statements 

-23- 
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Exhibit - D-] 

SFY 2006 SFY 2005 

759,178.00 $ 1,015.248.00 

5,547,797.26 5,444.615.6] 

462,997.50 417,013.13 

120,122.61 82,372.82 

19,932.33 20,152.28 

3,960.00 420.00 

774,735.86 559,916.45 

7,688,723 .56 7.539.736.29 

6,502,584.24 § 6,471,523.00 

25,000.00 23,000.00 

36,583.34 37,364.58 
114,750.00 146,100.00 

4,560.00 

6.678.917.58 6.682.547.58 

1,009,805.98 857,188.71 

862.344.56 1,020.403.85 

1,872,150.54 1,877,592.56 

759.178.00 1,015.248.00 

1,112.972.54 § 862,344.56 



TOWNSHIP OF PISCATAWAY Exhibit D-2 

MIDDLESEX COUNTY, NEW JERSEY 

SEWER UTILITY CAPITAL FUND 

STATEMENT OF FUND BALANCE - STATUTORY BASIS 

FOR THE YEARS ENDED JUNE 30, 2006 AND 2005 

REF 

Balance June 30, 2005 D $ 39,871.94 

Balance June 30, 2006 D $ 29.871.94 

Note: See Notes to Financial Statements



TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY. NEW JERSEY 

SEWER UTILITY OPERATING FUND 
STATEMENT OF REVENUES - STATUTORY BASIS 

FOR THE YEAR ENDED JUNE 30. 2006 

Exhibit D-3 

2006 EXCESS OR 
REF. BUDGET REALIZED (DEFICIT) 

Fund Balance D- 1 $ 759,178.00 §$ 759,178.00 §$ 
Sewer Service Charges D- i 5,440,000.00 5,547,797.26 107,797.26 
Sewer Connection Fees D-1 400,000.00 462,997.50 62,997.50 
Interest on Investments D- 1 80,000.00 120,122.61 40,122.61 
Interest on Delinquencies D-1 19.932.33 19.932.33 

$_ 6,679,.178.00_ $ 6,910.027.70 $ 230.849.70 

Ref, D-4 

Analysis of Realized Revenues: 

Sewer Service Charges: 

Prepaids Applied D-13 25,988.96 
Overpayments Applied D-14 911.59 
Collected D-8 §,520,896.71 

D-1 $__5.547,797.26 

Connection Fees: 

Received by Collector 462,997.50 

D-1,D-6 $462,997.50 

Interest on Delinquent Accounts: 

Collected $ 19,932.33 

D-1,D-6 $ 19,932.33 

Interest on Investments: 

Collected $ 120,122.61 

D-1,D-5 $_ 120,122.61 

Miscellaneous Revenue: 

Received by Collector D-6 $ 300.00 
Collected D-5 3,660.00 

D-1 $___3.960.00_ 

Note: See Notes to Financial Statements 
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TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY. NEW JERSEY 

SENIOR CITIZEN HOUSING UTILITYOPERATING FUND 

COMPARATIVE STATEMENT OF OPERATIONS AND 
CHANGE IN FUND BALANCE - STATUTORY BASIS 
FOR THE YEARS ENDED JUNE 30. 2006 AND 2005 

REVENUE AND OTHER INCOME 

Fund Balance Utilized 

Rental Income 

interest on Investments 

Other Credits to Income: 

Non-Budget Revenue 
Accured Interest 

Accounts Payable Cancelled 

Emergency Funded by Ordinance 

E-1,E-3 $ 

Unexpend. Balance of Appropriation Reserves 

Lapsed and Reserve for Encumb. Canceled 

Total Revenues 

EXPENDITURES 

Budget and Emergency Appropiations: 
Operating 

Capital Improvements 
Debt Service 

Deferred Charges and Statutory Expend. 
HVAC 

Total Expenditures 

Excess/(Deficit) in Revenues 

Add: Expenditures Included Above 
Which are by Statute Deferred 

Charges to Budget of Succeeding Years 

Statutory Excess to Fund Balance 

FUND BALANCE 

Balance - July 1 

Decreased by: 

Utilized as Anticipated Revenue 

Balance - June 30 

Note: See Notes to Financial Statements 
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Exhibit - E-1 

SEY 2006 SFY 2005 

90,000.00 $ $8,690.00 
1,100.248.12 1,075,293.23 

44,556.83 27.84 1.94 

12,014.89 6,958.00 
1,425.00 

1,787.73 
28,800.00 

72.243.5] 33,260.67 

1,349,621.08 1.228.468.84 

846,879.00 § 804,130.00 
122,300.00 144,000.00 
177,233.76 181.566.26 

2,921.00 3.060.00 
48,000.00 18,000.60 

1,167,333.76 1.150,756.26 

182,287.32 TH TL58 

18,000.00 

182,287.32 95,712.58 

457,604.32 450,581.74 

639,891.64 546.294.32 

90.000.00 88,690.00 

549,891.64 457,604.32 



Exhibit - E-2 

TOWNSHIP OF PISCATAWAY 

MIDDLESEX COUNTY. NEW JERSEY 

SENIOR CITIZENS HOUSING UTILITY CAPITAL FUND 

STATEMENT OF FUND BALANCE - STATUTORY BASIS 

FOR THE FISCAL YEARS ENDED JUNE 30, 2006 AND 2005 

REF. 

Balance - June 30, 2005 E $ 1,777.74 

Balance - June 30, 2006 E $ 1,777.74 

Note: See Notes to Financial Statements 
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Exhibit - E-3 
TOWNSHIP OF PISCATAWAY 

MIDDLESEX COUNTY. NEW JERSEY 

SENIOR CITIZENS HOUSING UTILITY OPERATING FUND 
STATEMENT OF REVENUES - STATUTORY BASIS 

FOR THE YEAR ENDED JUNE 30. 2006 

2006 EXCESS OR 

REF, BUDGET REALIZED (DEFICIT) 

Fund Balance E-] $ 90,000.00 § 90,000.00 § 
Rental Income E-1,E-3 1,050,000.00 1,100,248.12 50,248.12 
Interest on Investments E-J,E-3 44,556.83 44,556.83 

1,140.000.00 1.234.804.95 94,804.95 

Non-Budget Revenues E-1,E-3 12,014.89 12.014.89 

$_1.340.000.00 §  1.246.819.84 §  106.819.84 

Ref. E-4 

Analvsis of Realized Revenues: 

Analysis of Rental Income: 

Rental Income $  1,057,958.42 
Surcharge for Utilities: 

Electric 27,056.88 
Gas 9,175.34 
Aircondition Surcharge 4,735.58 
Water 1,302.10 

42,289.90 

E-3,E-5 $3 _ 1.100.248.32 

Analysis of Non-Budget Revenues: 

Room Rental 3,000.00 
Laundromat Income 5,585.39 

Retumed Check Fee 80.00 

Budget Refunds 3,349.50 

E-3,E-5 $ 12,014.89 

Analysis of Interest on Investments: 

Senior Citizen Capital fund E-15 $ 9,393.36 
Senior Citizen Operating Fund E-5 35,163.47 

E-3 3 44.556.83 

Note: See Notes to Financial Statements 30
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TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY. NEW JERSEY 

STATEMENT OF GOVERNMENTAL FIXED ASSETS 
STATUTORY BASIS 

JUNE 30. 2006 AND JUNE 30. 2005 

Governmental Fixed Assets: 
Land 

Buildings and Improvements 

Machinery and Equipments 

Total Governmental Fixed Assets 

Investment in Governmental Fixed Assets 

Nots: See Notes to Financial Statements 
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BALANCE 

June 30. 2006 

Exhibit - F 

BALANCE 

June 30. 2005 

25,510,000.00 

17,135,100.00 

15,914,305.00 

25,262,500.00 

17,343 ,000.00 

14,480,192.00 

58.559,405.00 57.085.692.00 

58.559,405.00 37,085 .692.00 



TOWNSHIP OF PISCATAWAY 
MIDDLESEX COUNTY. NEW JERSEY 

NOTES TO FINANCIAL STATEMENTS — STATUTORY BASIS 
THE FISCAL YEARS ENDED JUNE 30. 2006 AND 2005 

Note 1: FORM OF GOVERNMENT 

The Township is managed under a Mayor-Council form of government authorized under Plan F of 
the "Faulkner Act of 1950". This form of government adopted in 1967 by Township voters provides 
for the direct election of the Mayor and seven Council members for four-year terms. This form of 
government provides for the administrative function of government under the Mayor, supported by a 
Business Administrator and various department heads and for the legislative function under the 
Township Council. 

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 

Except as noted below, the financial statements of the Township of Piscataway include every board, 
body, officer or commission supported and maintained wholly or in part by funds appropriated by 
the Township of Piscataway, as required by the provisions of N.J.S.A. 40A: 5-5. Accordingly, the 
financial statements of the Township of Piscataway do not include the operations of the municipal 
library, first aid organizations, fire districts or local school district. 

B. Description of Funds 

The accounting policies of the Township of Piscataway conform to the accounting principles 
applicable to municipalities, which have been prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey. Such principles and practices are 
designed primarily for determining compliance with legal provisions and budgetary restrictions and 
as a means of reporting on the stewardship of public officials with respect to public funds. Under 

this method of accounting, the Township of Piscataway accounts for its financial transactions 
through the following separate funds: 

Current Fund - resources and expenditures for governmental operations of a general nature, 
including fiscal activity of Federal and State Grant Programs, except as otherwise noted. 

Trust Fund - The records of receipts, custodianship and disbursement of monies in accordance with 
the purpose for which each reserve was created. Pursuant to the provisions of N.J.S.A. 40A: 4-39. 
the financial transactions of the following funds and accounts are also reported within the Trust 
Fund: 

Anima! Control Trust Fund 
Unemployment Compensation Insurance Trust Fund 
Dedicated Law Enforcement Trust Fund 
Workmen’s Compensation Self-Insurance Fund 
Developer’s Escrow Fund 

Disposal of Forfeited Property (P.L. 1985, Ch. 135) 
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NOTES TO FINANCIAL STATEMENTS 

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D): 

C. ‘Basis of Accounting and Measurement Focus {Cont'd.) 

Expenditures - For purposes of financial reporting, expenditures are recorded as "paid or charged" or 
“appropriation reserves". Paid or charged refers to the Township "budgetary" basis of accountng. 
Generally, these expenditures are recorded when an amount is encumbered for goods or services 
through the issuance of a purchase order in conjunction with the encumbrance accounting system. 
Reserves for unliquidated encumbrances at the close of the year are reported as a cash liability. 
Encumbrances do not constitute expenditures under GAAP. Appropriation reserves refer to 
unexpended appropriation balances at the close of the year. Appropriation reserves are 
automatically created and recorded as a cash liability, except for amounts, which may be cancelled 
by the governing body. Appropriation reserves are available until lapsed at the close of the 
succeeding year, to meet specific claims, commitments or contracts incurred and not recorded in the 
preceding fiscal year. Lapsed appropriation reserves are recorded as income. Generally, unexpended 
balances of budget appropriations are not recorded as expenditures under GAAP. 

For the purposes of calculating the results of Current Fund operations, the regulatory basis of 
accounting utilized by the Township requires that certain expenditures be deferred and raised as 
items of appropriation in budgets of succeeding years. These deferred charges include the two 
general categories of overexpenditures and emergency appropriations. Overexpenditures occur 
when expenditures recorded as "paid or charged" exceed available appropriation balances. 
Emergency appropriations occur when, subsequent to the adoption of a balanced budget, the 
governing body authorizes the establishment of additional appropriations based on unforeseen 
circumstances or for other special purposes as defined by statute. Overexpenditures and emergency 
appropriations are deducted from total expenditures in the calculation of operating results and are 
established as assets for Deferred Charges on the balance sheet of the affected Fund. GAAP does 
not permit the deferral of overexpenditures to succeeding budgets. In addition, GAAP does not 
recognize expenditures based on the authorization of an appropriation. Instead the authorization of 
special purpose expenditures, such as the preparation of tax maps or revaluation of assessable real 
property, would represent the designation of fund balance. The status of deferred charges at June 
30, 2006 is set forth in Note 7. 

New Jersey statutes require municipalities to provide annual funding to Free Public Libraries 
through the Current Fund Budget. Amounts paid on behalf of the Free Public Library or transferred 
to the custody of the Library's management are recorded as budgetary expenditures of the Township, 

notwithstanding the fact that the Library is recognized as a separate entity for financial reporting 
purposes. Under GAAP, the Library would be recognized, as a "component unit" of the Township. 
and discrete reporting of the Library's financial position and operating results would be incorporated 
in the Township's financial statements. 

Compensated Absences - The Township has adopted a written policy which sets forth the terms 
under which an employee may accumulate earned, but unused, vacation and sick leave, establishes 
the limits on such accumulations and specifies the conditions under which the right to receive 

payment for such accumulations vests with the employee. The Township records expenditures for 
payments of earned and unused vacation and sick leave in the accounting period in which the 
payments are made. GAAP requires that expenditures be recorded in the governmental (Current) 
fund in an amount that would normally be liquidated with available financial resources, and that 
expenditures be recorded in the enterprise (Sewer Utility and Senior Citizens Housing Utility) fund 
ona full accrual basis. 
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NOTES TO FINANCIAL STATEMENTS 

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD): 

C. Basis of Accounting and Measurement Focus (Cont'd.) 

Fixed Capital - Sewer Utiliry and Senior Citizens Housing Utility - Capital acquisitions, including 
utility infrastructure costs of the Utilities are recorded at cost upon purchase or project completion in 
the Fixed Capital Account of the Utilities. Fixed Capital accounts are adjusted for dispositions or 
abandonment. The accounts include Moveable Fixed Assets of the Utilities but are not specifically 
identified and are considered as duplicated in the Fixed Asset Group of Accounts. The condition is 
considered as insignificant on its effect on the financial statements taken as a whole. Utility 
improvements that may have been constructed by developers and transferred to the Township are not 
recorded as additions to Fixed Capital. Fixed Capital of the Utilities is offset by accumulations in 
Amortization Reserve Accounts. The balances in the Reserve for Amortization and Deferred 
Reserve for Amortization accounts in the Utilities represent charges to operations for the costs of 
acquisitions of property, equipment and improvement and costs funded from sources other than 
bonded debt of the 
utilities. 

The utilities do not record depreciation on fixed assets. GAAP does not require the establishment of 
a reserve for amortization for utility fixed assets, but does require the recognition of depreciation of 
these assets as an operating expense of the utility. 

Disclosures About Fair Value of Financial Instruments 

The following methods and assumptions were used to estimate the fair value of each class of 
financial instruments for which it is practicable to estimate that value: 

Cash and cash equivalents and short-term investments - The carrying amount approximates fair 
value because of the short maturity of those investments. 

Long-term debt - The Township’s long-term debt is stated at face value. The debt is not traded and 
it is not practicable to determine its fair value without incurring excessive cost. Additional 
information pertinent to the Township’s long-term debt is disclosed in Note 3 to the financial 
statements. 

Recent Accounting Standards 

GASB issued Statement No. 45, “Accounting and Financial Reporting by Employers for Post- 
employment Benefits” in August 2004. The statement addresses how state and local governments 
should account for and report their costs and obligation related to post-employment healthcare and 
other non-pension benefits. 

GASB issued Statement No. 46, “Net Assets Restricted by Enabling Legislation” in December 2004. 
The statement is to help governments determine when net assets have been restricted to a particular 
use by the passage of enabling legislation and to specify how those net assets should be reported in 
the financial statements when there are charges in the circumstances surrounding such legislation. 

GASB issued Statement No. 47, “Accounting for Termination Benefits” in June 2005. The 
statement requires employers to disclose a description of the termination benefit arrangement, the 

cost of the termination benefits (required in the period in which the employer becomes obligated if 
that information is not otherwise identifiable from information displayed on the face of the financial 
statements), and significant methods and assumptions used to determine termination benefit 
liabilities. 
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NOTES TO FINANCIAL STATEMENTS 

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION - JUNE 30, 2006 AND 2005 

The Local Bond Law, Chapter 40A:2 et seq, governs the issuance of bonds to finance municipal 
capital expenditures. The Township's debt is summarized as follows: 

A, SUMMARY OF MUNICIPAL DEBT - YEAR ENDED JUNE 30. 2006 & JUNE 30. 2005 

SFY 2006 SFY 2005 

Issued: 

General: 
Bonds and Notes $ 23,814,000.00 $ 26.570.000.00 

Sewer Utility: 

Bonds and Notes 330,000.00 355,000.00 
Senior Citizens Housing Utility: 

Bonds and Notes 1,840.000.00 1.935.000.00 

Net Debt Issued $_25.984.000.00 S$ 28.860.000.00 

Authorized But Not Issued: 
General: 

Bonds and Notes 23,832,170.00 10,178.695.00 
Sewer Utility: 

Bonds and Notes 816,500.00 816,500.00 

Senior Citizens Housing Utility: 
Bonds and Notes 

Total Authorized But Not Issued 24.648.670.00 10,995,195.00 

Net Bonds and Notes Issued 

and Authorized but not Issued $__50,632.670.00 $_39.855.195.00 

Summarized below are the Township's individual bond issues which are outstanding at June 30, 2006 
and 2005 

SFY 2006 SFY 2005 

General Debt: 

$4,615,000, General Improvement Bonds 

of 1990, due in annual installments of 
$350,000 to $406.000 through December 
15, 2005, interest at 6.45% $ 406.600,00 

$6,165,000, General Improvement Bonds 

of 2000, due in annual installments of 

$540,000 to $750,000 through April 1, 

2011, interest at 4.375% to 4.500% $  3,190,000.00 3.890,000.00 
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NOTES TO THE FINANCIAL STATEMENTS 

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD) 

B. Summary of Statutory Debt Condition - Annual Debt Statement 2006 and 2005 

The summarized statement of debt condition which follows is prepared in accordance with the 
required method of setting up the Annual Debt Statement and indicates a statutory net of: 

2006 

Local Schoo} District Debt 
Sewer Utility Debt 

Senior Citizen Housing Utility Debt 
General Debt 

Gross Debt Deductions Net Debt 

$ 41,897,000.00 % 41,897,000.00 - 
3,521,500.00 
1,840,060.00 

47,646.170,00 

3.521,500.00 - 
1,840,000.00 - 

47,646,170.00 

$ 94.904.670.00 = $ 47.258.500.00_ $ 47.646.170.00 

Net Debt $47,646,176 Divided By Average Equalized Valuation Basis per N.J.S.A. 40A:2-2 as 
amended $5.038,270,505.00 = 0.95%. 

Average Equalized Valuation Basis 

2003 Equalized Value of Real Property 
2004 Equalized Value of Real Property 
2005 Equalized Value of Real Property 

Average Equalized Valuation 

4,391 ,047,452.00 
4,942, 132.295.00 
5.783 .631.768.00 

$5,038.270.505.00 

The summarized statement of debt condition which follows is prepared in accordance with 
the required method of setting up the Annual Debt Statement and indicates a statutory net 

debt of: 

2005 

Local School District Debt 
Sewer Utility Debt 
Senior Citizen Housing Utility Debt 
General Debt 

Gross Debt Deductions Net Debt 

$ 35,352.000.00 $ 35,352,000.00 - 

1.171.500.00 1,171,500.00 - 

1,935,000.00 1,935,000.00 - 

36.748.695.00 36,748.695.00 

$__75,207.195.00 _§ 38.458.500.00 $  36.748.695.00 

Net Debt $36,745.695 Divided By Average Equalized Valuation Basis per N.J.S.A. 40A:2-2 as 
amended $4,409,545,283.67 = 0.83%. 

Average Equalized Valuation Basis 

2002 Equalized Value of Real Property 
2003 Equalized Value of Real Property 
2004 Equalized Value of Real Property 

Average Equalized Valuation 

3.895.456,104,00 
4.391.047,452.00 
4,.942.152.295.00 

$4.409,545.283.67 
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Note 3: 

NOTES TO FINANCIAL STATEMENTS 

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.) 

. SUMMARY OF STATUTORY DEBT CONDITION 
ANNUAL DEBT STATEMENT (CONT'D.) 

Calculation of "SelfLiquidating Purpase" 
Senior Citizen Housing Utility Per NJ.S.A. 40A:2-45 

Cash Receipts from Fees, Rents or Other 
Charges for Year 

Deductions: 

Operating and Maintenance Cost 849,800.00 
Debt Service per Housing Account 177.233.76 

Total Deductions 

Calculation of “Self-Liquidating Purpose" 
Senior Citizen Housing Utility Per N.LS.A. 404:2-45 (Cont’d.) 

The difference between the excess in revenues for debt statement 
purposes and the excess in revenues on a cash basis for the Senior 
Citizen Housing Utility Fund is as follows: 

Excess in Revenues - Cash Basis (E-1) 

Add: Capital Improvement 
Deferred Charges 

Less: Reserves Lapsed 

Excess in Revenue per Debt Statement 
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$1.277.377.57 

1,027,033.76 

$250.343.81 

$182.287.32 

122.300.00 
18.000.00 

322,587.32 

72.243.51 

807.190.00 
181.566,26 

$1.195.208.17 

988,756.26 

$206,451.91 

$77,712.58 

144,000.00 
18.000.00 

239,712.58 

33,260.67



NOTES TO FINANCIAL STATEMENTS 

Note 4: DEFERRED COMPENSATION TRUST FUND 

The Township of Piscataway, County of Middlesex Deferred Compensation Plan was established 
pursuant to section 457 of the Internal Revenue Code and P.L. 1977, C. 381; P.L. 1978, C. 39; P.L. 
1980, C. 78; and P.L. 1997, C. 116 of the Statutes of New Jersey. The Plan is an arrangement 
whereby a public employer may establish a plan and permit its employees to voluntarily authorize a 
portion of their current salary to be withheld and invested in one or more of the types of investments 
permitted under the governing regulations. The Township of Piscataway, County of Middlesex has 
engaged a private contractor to administer the plan. 

Note 5: ASSESSMENT AND COLLECTION OF PROPERTY TAXES 

A taxable valuation of real property is prepared by the Tax Assessor as of October 1 in each year 
and filed with the County Board of Taxation by January 10 of the following year. The County 
Board of Taxation establishes tax rates to reflect the levy necessary for municipal, local school 
district, special district and county taxes. 

The provisions of P.L. 1994, C. 72 changed the procedures for State fiscal year billing originally 
established in P.L. 1991, C. 75. Chapter 72 moves the billing calculation back on a calendar year 
basis, which permits tax levies to be proved more readily than before. 

The formulae used to calculate tax bills under P.L. 1994, C. 72 are as follows: 

The third and fourth installments, for municipal purposes, would equal one-half of an estimated 
annual tax levy, plus the balance of the full tax levied during the current tax year for school, county 
and special district purposes. The balance of the full tax for non-municipal purposes is calculated by 
subtracting amounts due on a preliminary basis from the full tax requirement for the tax year. The 
first and second installments, for municipal purposes, will be calculated on a percentage of the 
previous years billing necessary to bill the amount required to collect the full tax levy, plus the non- 
municipal portion, which represents the amount payable to each taxing district for the period of 
January 1 through June 30. 

Taxes become delinquent if not paid on the installment dates and become subject to interest 
penalties of 8% to 18% of the amount delinquent. If taxes remain delinquent on or after April 1 of 

the succeeding fiscal year, the delinquent amount is subject to "Tax Sale” which places a tax lien on 
the property, and allows the holder to enforce the tax lien by collection or foreclosure. New Jersey 

property tax jaws establish property taxes as a lien on real estate as of the first day of the fiscal year 
of the municipality, even though the full amount due is not known. 

As County, School and Special District tax requirements are certified to the County Board of 
Taxation on a calendar year basis and within a time frame which precludes the certification of a 
municipal purpose tax certification for the calendar year, the conversion to a fiscal year has 
necessitated that tax bills be prepared and mailed by the Tax Collector twice annually. The law 
requires tax bills for the first and second installments to be delivered on or before October 1 of the 
pre-tax year, and bills for the third and fourth installments to be delivered on or before June 14. The 
statutory requirement to deliver tax bills for the first and second installments by October 1 of the 
pre-tax year requires that these bills utilize assessed valuations from the pre-tax year. As a result, 
tax bills for the third and fourth installments will also include adjustments to reflect the results of 
changes in assessed valuations from the pre-tax year to the current tax year.



NOTES TO FINANCIAL STATEMENTS 

Note 10: DEPOSITS AND INVESTMENTS 

State statutes set forth deposit requirements and investments that may be purchased by local units 
and the Township deposits and invests its funds pursuant to its policies and an adopted cash 
management plan. 

Deposits 

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which 
are insured by the Federal Deposit Insurance Corporation (FDIC) or by any other agencies of the 
United States that insures deposits or the State of New Jersey Cash Management Fund. New Jersey 
statutes require public depositories to maintain collateral for deposit of public funds that exceed 
insurance limits to protect deposits from loss under the provisions of the Governmental Unit Deposit 
Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a 
loss of funds on deposit with a failed banking institution in New Jersey. 

N.1S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental 
units. The statute requires that no governmental unit shall deposit public funds in a public depositary 
unless such funds are secured in accordance with the Act. Public depositories include Savings and 
Loan institutions, banks (bath state and national banks) and savings banks the deposits of which are 
federally insured. All public depositories must pledge collateral, having a market value at least 
equal to five (5) percent of the average daily balance of collected public funds; or if the public funds 
deposited exceed 75 percent of the capital funds of the depository, the depository must provide 
collateral having a market value equal to 100 percent of the amount exceeding 75 percent, to secure 
the deposits of governmental units. 

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board 
or a banking institution that is a member of the Federal Reserve System and has capital funds of not 
less that $25,000,000. If a public depository fails, the collateral it has pledged, plus the colfateral of 
all other public depositories, is available to pay the full amount of their deposits to the Governmental 
Units. 

At June 30, 2006 and 2005, the cash and cash equivalents and investments of the Township on 

deposit and on-hand consisted of the following: 

2006 2005 

Cash (Demand Accts.) $19,546,320.13 $27,584,665.70 
Change Funds (On-Hand) 635.00 535.00 

Total $19.546.955.13 $27.585.200.70 

Based upon GASB criteria, the Township considers change funds, cash in banks, investments in 
certificates of deposit and State of New Jersey Cash Management Fund as cash and cash equivalents. 
At year-end, the carrying amount of the Township’s deposits was $19,546,955.13 and the bank 
balance was $27,072,957.52. Of the bank balance, $202,605.55 was covered by Federal depository 
insurance and $26,870,351.97 was covered under the provisions of NIGUDPA. 

Custodial Credit Risk - Deposits — Custodial credit risk is the risk that in the event of a bank failure, 

the Township’s deposits may not be returned. The government does not have a specific deposit 
policy for custodial risk other than those policies that adhere to the requirements of statute. As of 
June 30, 2006, based upon the insured balances provided by the FDIC and NIGUDPA coverage, no 
amount of the Township’s bank balance was exposed to custodial risk. 
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NOTES TO FINANCIAL STATEMENTS 

Note 11: PENSION AND RETIREMENT PLANS 

Employees of the Township of Piscataway are enrolled in one of two cost sharing multiple-employer 
public employee retirement systems: the Public Employees Retirement System (PERS) or the Police 
and Firemen’s Retirement System (PFRS). The Division of Pensions in the Department of the 
Treasury, State of New Jersey, administers the PERS and PFRS plans. The plans are funded 
annually based on the projected benefit method with aggregate level normal cost and frozen initial 
unfunded accrued liability. The plans, which cover public employees throughout the state, do not 
maintain separate records for each reporting unit and, accordingly, the actuarial data for the 
employees of the Township who are members of the plans are not available. The contributions in 
SFY 2006 and 2005 were $750,623.89 and $634,068.33 for PERS and $953,593.27 and $883,683.21 
for PFRS, respectively, which represents contributions from the employees that are remitted on a 
quarterly basis. For SFY 2006 and SFY 2005, the Township contributed amounts of $205,288.00 
and $76,312.80 for PERS and $730,221.60 and $369,552.40 for PFRS. 

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits issues 

publicly available financial reports that include the financial statements and required supplementary 
information for TPAF and PFRS. The financial reports may be obtained by writing to the State of 
New Jersey, Department of the Treasury, Division of Pension and Benefits, P.O. Box 295, Trenton, 
New Jersey 08625-0295, 

Note 12: POST-RETIREMENT HEALTH BENEFITS 

The Township of Piscataway provides its retirees with health benefits, which are fully funded by the 
Township. These benefits are negotiated for through each bargaining unit's contract. In order to 
receive fully paid health benefits, retirees must have been enrolled in the Public Employees 
Retirement Fund for 25 years. Retirees receive the same type of health insurance coverage that they 
were receiving prior to retirement. There are approximately 154 retirees enrolled in health benefits 
programs, which are fully funded by the Township. The annual costs are determined by the 
provider, per approved schedules in accordance with the insured individual’s age and plan status. 
This represents billings to the Township on an experience basis. The amount paid by the Township 
for retirees health benefits was $2,040,828 and $2,004,341 for 2006 and 2005 respectively. 

Note 13: RISK MANAGEMENT 

The Township, together with other governmental units, is a member of the Central Jersey Joint 
Insurance Fund (the Fund). The Fund, which is organized and operated pursuant to the regulatory 
authority of the Departments of Insurance and Community Affairs, State of New Jersey, provides for 
a pooling of risks, subject to established limits and deductibles. Payments to the Fund are calculated 
by the Fund’s governing board based upon actuarial and budgetary requirements. Each participant is 
the Fund is jointly and severably obligated for any deficiency in the amount available to pay all 
claims. The Joint Insurance fund insures against property damage, general liability, auto liability, 
equipment liability, public official liability, law enforcement liability and workers compensation. 
While additional assessments or premiums can be levied by the Fund to assure payment of the 
Fund’s obligations, no such additional premiums have been necessary as of June 30, 2006. The 
Fund will be self-sustaining through member premiums, reported as an expenditure in the 
Township’s financial statements. The Fund contracts for excess liability insurance for property 
damage, general liability, auto liability, equipment liability, public official liability, law enforcement 

Siability and workers’ compensation. The Township continues to carry commercial insurance for 
other risks of loss, principally employee health insurance. 
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NOTES TO FINANCIAL STATEMENTS 

Noie 13: RISK MANAGEMENT (CONT’D): 

Self-Insurance — Worker’s Compensation (Cont’d) 

2005 

Refunds, 

Cash Subrogation & Cash 
Reserve Township Interest Claims & Reserve 

June 30,2004 Appropriation Earnings Fees Paid June 30.2005 

$58,359.32 $105,000.00 $305,615.18 $89.752.95 $379,221.55 

The following is an analysis of changes in the estimated reserve requirement for claims reported for 
all program years as at June 30, 2005: 

Estimated 

Estimated Reserves Estimated 

Reserve For Prior Reserve 

Requirement Period Net Claims/ Requirement 

June 30.2004 Adjustment Fees Paid June 30.2005 

$820,286.52 $12,589.80 $89,752,953 $743,123.37 

New Jersey Unemployment Compensation Insurance — The Township has elected to fund its New 
Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under 

this plan, the Township is required to reimburse the New Jersey Unemployment Trust Fund for 
benefits paid to its former employees and charged to its account with the State. The District is billed 
quarterly for amounts due to the State. Following is a summary of Township appropriations, interest 
earning and remittances to the State for the current and prior year: 

State Fiscal Township Employee Interest Amounts Ending 

Year Appropriation Contribution Eamings Reimbursed Balance 

2006 $5,000.00 ~-0- $2,906.53 $53,627.15 $55,229.55 

2005 105,000.00 ~0- 916.86 106,297.83 100,950.17 

2004 30,000.00 ~-0- 708.04 67,359.35 60,330.85 

2003 -0- -0- 1,843.73 55,576.00 96,982.16 

2002 -0- -0- 4,114.24 41,347.00 150,714.43 
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NOTES TO FINANCIAL STATEMENTS 

Note 16: © SUBSEQUENT EVENTS 

During the period subsequent to the balance sheet date, through the date of the auditor’s report, the 
Township has issued bonds and authorized capital improvement projects, which provide for the 
issuance of bonds and notes to finance the costs thereof, as follows: 

SFY 2007 Bonds 

General Improvement Bonds $15,500,000.00 
Sewer Utility Bonds 2,146,500.00 

SFY _ 2007 Programs/Projects: 

Project Total Bond/Notes 
Authorized 

Acquisition of Land $320,000 $ 304,000 
Various Capital Improvements 8,520,000 8,156,500 
Various Capital Improvements 2,260,000 2,147,000 
Senior Housing 130,000 
Various Capital Improvements Sewer Utility 1.700.000 1.700.000 

$12.930.000 $12.307.500 
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TOWNSHIP OF PISCATAWAY 

MIDDLESEX COUNTY, NEW JERSEY 

PART II - SUPPLEMENTARY DATA AND SCHEDULES 
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SUPPLEMENTARY DATA 
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HODULIK & MORRISON, P.A. 

CERTIFIED PUBLIC ACCOUNTANTS 

REGISTERED MUNICIPAL ACCOUNTANTS 

PUBLIC SCHOOL ACCOUNTANTS 

1102 RARITAN AVENUE, P.O. BOX 1456 

HIGHLAND PARK, NJ 08904 

(732) 393-1000 

(732) 393-1196 (FAX) 

ANDREW G. HODULIK. CPA, RMA, PSA MEMBERS OF: 
ROBERT S. MORRISON, CPA, RMA, PSA AMERICAN INSTITUTE, OF CPA'S 

NEW JERSEY SOCIETY OF CPA'S 
REGISTERED MUNICIPAL ACCOUNTANTS OF NJ. 

10 ANN BOOS, CPA , PSA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Mayor and Members 

of the Township Council 
Township of Piscataway 
County of Middlesex, New Jersey 

We have audited the financial statements of the Township of Piscataway as of and for the year 
ended June 30, 2006, and have issued our report thereon dated April 19, 2007. Our Teport was 
qualified because of the departure from accounting principles generally accepted in the United 
States of America as disclosed in Note 2. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States and audit requirements as prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Township of Piscataway’s internal 
control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide an opinion on the internal 
contro! over financial reporting. However, we noted certain matters involving the internal control 
over financial reporting and its operation that we consider to be reportable conditions. 
Reportable conditions involve matters coming to our attention relating to significant deficiencies 
in the design or operation of the intemal control over financial reporting that, in our judgment, 
could adversely affect the Township’s ability to record, process, summarize, and report financial 
data consistent with the assertions of management in the financial statements. These reportable 
conditions are described within the General Comment section of the Report of Audit. 

A material weakness is a reportable condition in which the design or operation of one or more of 
the interna) contro] components does not reduce to a relatively low jevel the risk that 
misstatements caused by error or fraud in amounts that would be material in relation to the 

financial statememts being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. Our consideration of the 
internal contro] over financial reporting would not necessarily disclose al} matters in the internal 

comroj over financial reporting that might be reportable conditions and, accordingly, would not 

necessarily disclose al] reportable conditions that are considered to be material weaknesses. 
However, we believe none of the reportable conditions described above is a material weakness. 

-56-



HODULIK & MORRISON, P.A. 

CERTIFIED PUBLIC ACCOUNTANTS 

REGISTERED MUNICIPAL ACCOUNTANTS 

PUBLIC SCHOOL ACCOUNTANTS 

1102 RARITAN AVENUE, P.O. BOX 1450 

HIGHLAND PARK, NJ 08904 
(732) 393-1000 

(732) 393-1196 (FAX) 

ANDREW G. HODULIK, CPA, RMA, PSA MEMBERS OF: 
ROBERT S. MORRISON, CPA, RMA, PSA AMERICAN INSTITUTE OF CPA'S 
eS NEW JERSEY SOCIETY OF CPA'S 

REGISTERED MUNICIPAL ACCOUNTANTS OF NU. 
JO ANN BOOS, CPA , PSA 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WITH OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR 04-04 

Honorable Mayor and Members 
of the Township Council 

Township of Piscataway 

County of Middlesex, New Jersey 

Compliance 

We have audited the compliance of the Township of Piscataway with the types of compliance 
requirements described in the U.S. Office af Management and Budget (OMB) Circular A-133 
Compliance Supplement and the New Jersey State Aid/Grant Compliance Supplement that are 
applicable to each of its major state programs for the year June 30, 2006. The Township of 
Piscataway’s major state programs are identified in the “Summary of Auditor’s Results Section” of the 
accompanying schedule of findings and questioned costs. Compliance with the requirement of laws, 
regulations, contracts and grants applicable to each of its major state programs is the responsibility of 
the Township of Piscataway’s management. Our responsibility is to express an opinion on the 
Township of Piscataway’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; audit requirements as 
prescribed by the Division of Local Government Services, Department of Community Affairs, State of 
New Jersey; OMB Circular A-133, “Audits of States, Local Governments, and Non-Profit 
Organizations” and New Jersey OMB Circular 04-04. Those standards and circulars require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a major 
state program occurred. An audit includes examining, on a test basis, evidence about the Township of 
Piscataway’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal determination on Township of Piscataway’s compliance 
with those requirements. 
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NOTE1: 

NOTE 2: 

NOTE3: 

NOTE 4: 

TOWNSHIP OF PISCATAWAY 

COUNTY OF MIDDLESEX, NEW JERSEY 

NOTES TO SCHEDULE OF EXPENDITURES OF 
FEDERAL AWARDS AND 

STATE FINANCIAL ASSISTANCE 
JUNE 30, 2006 

GENERAL 

The accompanying schedules of financial assistance present the activity of all 

federal and state financial assistance programs of the Township of Piscataway. The 

Township is defined in Note 1(A) to the financial statements. Federal financial 

assistance received directly from federal agencies, as well as federal financial 

assistance passed through other government agencies in is included on the schedule 

of federal financial assistance. 

BASIS OF ACCOUNTING 

The accompanying schedule of expenditures of state financial assistance is 

presented using the basis of accounting as described in Note 2 to the Township's 
financial statements. 

RELATIONSHIP TO GENERAL FINANCIAL STATEMENTS 

Amounts reported in the accompanying schedules agree with amounts reported 

in the Township’s financial statements. 

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS 

Amounts reported in the accompanying schedules agree with the amounts 

reported in the related state financial reports, where required. 
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Schedule C 

Page 1 of 3 

TOWNSHIP OF PISCATAWAY 

MIDDLESEX COUNTY, NEW JERSEY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30. 2006 

Section 1 - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unqualified 

Internal Control over financial reporting: 

1) Material weakness(es) identified? Yes xX No 

2) Reportable condition's) identified that 

are not considered to be material weaknesses? x Yes No 

Noncompliance material to financial 

statements noted? Yes x No 

Federal Awards - Not Applicable 

Internal Control over major programs: 

]) Material weakness(es) identified? Yes No 

2) Reportable condition's) identified that 

are not considered to be material weaknesses? Yes No 

Type of auditor's report issued on compliance for 

major programs: 

Any audit findings disclosed that are required to be reported 

in accordance with section.510(a) of Circular A-133? Yes No 

Identification of major programs: 

CFDA Number(s) Name of Federal Program or Cluster 

Dollar threshold used to distinguish between Type A and B programs: 

Auditee qualified as low-risk auditee? Yes No 
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Schedule C 

Page 3 of 3 
TOWNSHIP OF PISCATA WAY 

MIDDLESEX COUNTY, NEW JERSEY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 

Section II - Financial Statement Findings 

Reportable Conditions: 

2006-01 Segregation of Duties 

2006-02 

Conditions exist whereby the same individual may collect, record and/or 

deposit/turnover or may have access to cash receipts collections and 

functions in the following offices/departments: Municipal Court, Police 

Department, Municipal Clerk's Office, Cable TV, Recreation Department, 

Engineering Department, Planning & Zoning Department, Inspection Fees 
Office, Registrar of Vital Statistics and Health Department. 

Supervisory Reviews and Approvals -Tax/Sewer Utility Collectors Office 

Conditions exist whereby tax and sewer utility transaction postings, entries 

and error corrections may not be reviewed and approved prior to recording/ 
posting by the Collecior of Revenue. 

Section JI] - Federal Awards and State Financial Assistance Findings and Questioned Costs 

NONE 
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Exhibit A-4 
CURRENT FUND 

SCHEDULE OF CASH 

Ref. 

Cash Balance June 30, 2005 A § 12,413.863.97 

Increased by Cash Receipts 
Collector A-5 114,778,261.13 
Due from State of State of NJ - Ch. 20 A-6 453,191.57 

Revenue Accounts Receivable A-9 12,936,781.11 

Miscell. Revenue Not Anticipated AD 373,521.88 
Various Payables A-11 363,023.00 

Various Reserves A-ll 729,536.03 

Interfunds Receivable A-12 2.538.810.6] 

Total Cash Receipts..........ccccceecccceesssecaveceeeeseeeceeneseea seve ceesaeeseeesecerenseseeseeeeeeeeteneuaes 132.173,125.33 

144,586,989.30 
Decreased by Disbursements 

Refund of Prior Year Revenue A-l 69,793.98 

SFY 2006 Appropriations A-3 35,745,076.87 

SFY 2005 Approp. Reserves A-10 1,374.854.30 
Various Payables A-1] 417,587.92 

Various Reserves A-ll 2,240,629.67 

Interfunds Payable A-12 4,178,813 .33 

County Tax A-13 15,795,893.86 
Fire District Tax A-13 2,180,690.50 
Local School District Tax A-13 70,894,042.00 

Tax Overpayments A-14 258.807.13 

Total Cash Disbursements ......... 000... cee csc cece snneeesnncee nes ceeeauesersees sonaceetensereeeecueteneeenanes 133.156,189.56 

A $_____11.430.799.74_ 

-70-



SCHEDULE OF DUE FROM STATE OF NEW JERSEY - 
FOR ALLOWABLE DEDUCTIONS PER CHAPTER 20, PL. 1976 

Balance - June 30, 2005 

Increased by: 

Allowable Deductions per 

Tax Billings 

2006 Sr. Citizens and Vet. 

Ded. Allowed by Collector 

Decreased by: 

Collected 

2006 Sr. Citizens and Vet. 

Ded. Disallowed by Collector 

Balance - June 30, 2006 

Analysis of Sr. Citizens & Veterans 

Deductions Allowed - 2006 Taxes 

Per Tax Billings 

Allowed (Disallowed) by Tax Collector (Net) 
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CURRENT FUND 

REF. 

A 

441,328.25 

14,000.00 

453,191.57 

19,953.99 

Exhibit - A-6 

186,311.83 

455,328.25 

641,640.08 

473.145.56 

168.494,52 

443,328.25 

(5,953.99) 

435.374.26
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Exhibit A-9 
CURRENT FUND 

SCHEDULE OF NONBUDGET REVENUES & VARIOUS ACCOUNTS RECEIVABLES 

Accrued Cash 
6/30/05 Adjustments Receipts 6/30/06 

Revenue Accounts Receivable: 

Licenses - Other $ 95,511.00 $ (95,511.00) $ - 

Alcoholic Beverage License 53,670.00 (53,670.00) - 
Fees and Permits 400,113.76 (400,113.76) - 
Fines and Costs - Municipal Court $8 82,369.35 904,606.20 (896,395.06) 90,580.49 

Construction Code Fees 805,570.00 (805,570.00) - 
Interest on Investments and Deposits 1,517,166.19 (1,517, 166.19) - 
Hotel and Motel Tax 295,742.40 (295,742.40) “ 

Library Fines 36,000.00 (36,000.00) - 

State Aid 8,712,118.00 (8,712, 118.00) - 
* Cable TV Franchise Fees H11,179.00 (114,179.00) - 

Property Rentals . - 
Reserve Trust Fund - - 
Pool Fees - - 

Uniform Fire Safety Act 67,904.77 (67,904.77) 

A2 82.369.35 12,999.581.32 (12.991.370.18) 90.580.49 

Non ~ Budget Revenue: 

Administrative Fees Outside Jobs 98,499.02 (98,499.02) - 

Bad Check Fee/Bank error 804.00 (804.00) - 
Bid Specifications 7,325.00 (7,125.00) - 
Delinquent Fees 3,360.00 (3,360.00) - 
DMV inspection Fines 15,474,13 (15,474.13) - 

Fireworks 13,350.00 (13,350.00) - 

Flu Shots 4,589.14 (4,589.14) - 
Grants cancelied 252,22 (252.22) - 

Housing Inspections 17,944.00 (17,944.00) - 

In Lieu of Taxes 8,501.20 (8,501.20) - 

Insurance Refund - Administration 14,764.14 (14,764.14) - 

IRS Refund 5,344.20 (5,344.20) - 
Meter Refund 3,894.00 (3,894.00) - 

Miscellaneous 47,374.68 (47,374.68) - 

Miscellaneous Refunds 27,250.35 (27,250.35) - 

Outstanding Checks Canceled 24,240,77 (24,240.77) - 

Photo Copies 25,400.30 (25,400.30) - 
Picnic 1,315.00 (1,315.00) - 
Restitutions 9,303.00 (9,303.00) - 
Scrap Metal 24,234.90 (24,234.90) - 
Semor Citzen/Veterans Administration Fees 9,063.83 (9,063.83) - 

Swimming Poot 1,006.00 (1,006.00) - 

Tax Search 70.00 {70.00) - 

Theatre Tickets 10,362.00 (10,362.00) : 

A-1,A-2 = 373,521.88 (373,521.88) 2 

TOU. ete cee cee eee cee cette see ete aes ee aeeseescsiesitcsstenreererens & 82,369.35 $8 13.373,103.20 $ (13.364.892.06) $ 90,580.49 

Ref. A Reserve A 

Analysis of Miscellaneous Revenues: 

Account Receivable Collections Ad $= 12,936.781.11 

Imerest on Investments-General Capital Fund A-12 54,589.07 

Subtotal 12,991,370.18 

Non-Budget Revenue A-4 373.521.88 

75 -



OF 
ELS FI 

os 
0sz 

90 
P90'S) 

ouzrt 
90'te6'VI 

6S°088'T) 
1o6py 

> 
09 

6zE'LI 
IS 

Pee 
60'SSS°9I 

LV 
PRE 

(crpge) 

S8'810'F 
€6 OF1 

ae'6sl'y 
IO'LLZ 

LETBSE 
87 

1809 
OL'OE0'F 

861111 
0'96e's 

86 Stay 
SO'sSR*6z 

SO'SSB'6Z 
SO SS8'6% 

69°88 
69°88 

69°88 

ECTRLIT 
861 

PE'ZZ 
Te 

P90'rb 
oN 

97g 
bz 

SELECT EI 
brOL 

roll 
PrOIL 

19SzP'sl 
00'090'9 

19 
Sgr' IZ 

o00z0'r 
19S9P'L1 

85 L? 
BF 

LZ 
BOLT 

1ES06'C 
LE 

6L9°ET 
Rr 

Pgs‘oz 
00'186°9T 

gr 
eo'6 

99'r8I 
99° Pal 

99 PBI 

FIcor‘ot 
Lesoz' 

ls 
1O'eL9'19 

10'EL9'ID 

PLESE 
ve'608 

86 
221 

00 os 
86225‘ 

Of 
989°E 

6E 
9g9'¢ 

6E 
9899'S 

6619 
$ 

01 
Es0's 

60'S1T'S 
$ 

OO'Les 
$ 

60RLS'P 
$ 

aasivi 
GaOUVAS 

NOMVOMIGON 
S00e 

Ot ANAT 
code 

“Oe NTT 
SONV 

IVa 
UO 

avd 
WALAV 

CAUAGINAINA 
HONVIVE 

AONVIVE 

5002 
“OF INAT 

GAIGNA 
UVAA 

ANT 
WOr 

S002 AJS 
- SAAYASIY 

NOLLVRIdOUddV 
JO LNAWELVLS 

C
N
N
 
LNRRUND 

9 JO 
| aang 

AWSUa? 
MAN 

AINNOS 
KASS 

T
C
I
 

O
F
 

- H
g
I
y
X
 

A
V
M
V
I
V
O
S
I
d
 

JO 
d
I
H
S
N
M
O
L
 

sasitadxg 
J
a
t
o
 

pucog 
s
u
a
z
 

sosuadxy 
39110, 

saBeay 
pug 

sayajeg 
Preog 

d
u
e
l
 

0
G
 

SS-0F 
“V'S'TN) 

257) 
puny 

jadzouinyy 
sasuadxy 

Jalf1Q 
snoaueyaasiA, 

(
s
y
a
n
i
n
d
a
g
 

jpy) 
d
u
n
n
a
y
d
a
g
 

(sjuaurmedag 
jpy) 

odajsag 

rsasuadxy 
s
t
o
 

sada, 
pur 

saunpeg 
ursurpaing 

Jo 
Uorstaic] 

sasuadx3 
3010 

Sade, 
PUB 

SOUB|ES 
Jajtiaz 

Jayndiuo3 
sashadxy 

s
O
 

Sadea, 
pre 

saig(es 
fPlmosiag Jo 

Borstal] 
sasuadxe 

1110 

saduay 
pue 

sapepes 
n
o
H
e
N
s
n
u
p
y
 

jo 
uaunsedag 

ionmEmEpy 

sasuadxt! 
19110 

suonaaysy 
sasuadxy 

iano. 

So8BA\ 
pla 

SOLEpES 

a
p
 

daysumsay. 

sasuadxg 
1310 

y
u
n
a
 

drysuasgy 

T
C
L
S
 
w
T
 

S| 

»SdV3. 
INIA 

suOTTBIadG, 

'6-



o0'a0E'e 
oo'aaE'e 

oo'onE'e 

8S 
PIP 

70'598°9 
OO 

GLTL 
LTCSEL 

EELT 
19'8Sz 

19 
BS7 

19 
8Sz 

6EB6B'LZ 
GE 

R69LZ 
Epgg's 

96°600°Z 

86 
697'P 

SI 
OLS'P 

€19pe's 
ar 

oat'r 
€8°589'r 

pS 
1PE'Z 

1s°998 
SO 

807'E 
sorR0z’€ 

O
r
b
e
 

ll 
OO TPP 

HT 
oo 1 eP 

IT 

#R6E6 
9
7
 

or 
zs9o! 

9E 
OOF 

PRISE 
P66 

EL 
£6 

7611 
FO'TELET 

ST 
TBI 

€7 
LOE6 

a 6rE 
IT 

wraoe'y 
90°685'9 

10 
££7'8 

10 LET'S 
1D LE7'8 

ao'ono"os 
ooood'as 

aa‘aae‘as 

PE 
LOG'L 

19 
Lez"s 

$6 
pez'e! 

SE9ET'S 
09 

R86'L 
Te 

eLed 
16 

tri 
69 

91S‘ 
69 

91ST 

{9°862'6 
TOPRET 

€9 
799° 

Zh 
O6E'Z 

197676 
te 

EE 
T
H
E
E
 

TH IIEE 

TE ULO' 
00 

P90's 
Tesel'6 

00° P90'8 
TETLO' 

Tasavt 
aaouviio 

N
O
M
V
O
M
I
G
O
W
 

o
N
 

OE ANTT 
EG0e 

“Oe ANTE 
SONV 

IVE 
¥o 

divd 
W
a
v
 

a
m
i
d
a
N
n
o
n
a
 

AONVTVa 
dONV 

Iva 

500c 
Or ANAT 

CaGNa 
UVAA 

FHL 
O
r
 

S002 
AAS 

- SHAUHSHY 
N
O
L
L
V
R
d
O
W
d
d
 VY JO 

LNAWALVLS 
N
N
 

Laenrand 

930 
7 aug 

AaSdat 
MAN 

A
I
N
A
O
D
 

XASH 
T
A
C
 

Ol-V 
- W
A
S
 

AVMYVLVOSId 
JO 

d
H
H
S
N
M
O
L
 

asuadsx7] 
4310. 

Joquag 
j
e
u
n
y
 

sosuadxz] 
sthO. 

SadaAy 
pup 

saumyug 

wy 
Aaypes 

ai 
UUOJIIE) 

Ayayug 
Syqnd 

sasnadxg 
Jalig 

AMB’y 
Jo 

y
o
u
r
e
d
a
g
y
 

avy 
sasuadxy 

23419 
sodayy 

pu 
saunjpag 

pnog 
adsonnyy 

MINTUIadY 
BSUBINSUy 

L
a
t
o
 

SOURINSUT 
sasuadxyy 

1940 
satay 

pad 
souujeg 

anuaaay 
JO 

uolstatc) 
sasuadxy 

13th) 

sada, 
puu 

sayeyeg 

allissassy JO 
UOISIAIG 

upry 
jonuuy 

sasuadxz] 
s3atiQ. 

sadeay 
pus 

Saliejag 
aoUBUt, 

JO 
Paulpedacy 

SToaAaY 
Pub 

s
o
n
n
y
 

sasuadxg 
33119 

sada, 
pur 

sarees 

SIMS 
AL 

FGe8D 
sasuadxy 

10119 
syUdAq 

S
Q
N
 Jo 

uonDaqaja_ 

(pauoD) 
,SdVO. 

SHpIA 
suanerady 

77 -



06 
pOE‘SE 

CP 
BCL6L 

TE 
PEO'STL 

LF 
CR 

6L 
$9161 

'9E 
sasuadxy 

40119 

aL 
ROLES 

00 
S6EIT 

QL 
£91'SZ 

BLESTSZ 
sodey\ 

pun 
sapujag 

SHB] 
JO 

UOISIAICY 

L1°898°86 
99 

PCL'OSE 
€876S'SSp 

79 
POR 

96Z 
1Z'aBL'8S1 

S
o
n
n
 

HV 

I
o
 FIP OT 

I
Z
 PrP az 

Ie'pl 
p0z 

sasuadxy 
J3i1C) 

sada, 
pup 

saleleg 

jBaowiay 
aroug 

L9'095‘6L 
LE 

GSYTS 
p9'OZ0'CE! 

ge 
09L'ts 

99 
65764 

sastadxz 
194710, 

tS 
TG 

TS 
2s'6EL‘Ol 

60 
259°E6 

60°259'E6 
soda, 

pus 
saunas 

s
1
a
a
 

tg 
JO 

woIstaicy 

BS 
OPEES 

97 
PS6'R9! 

ps 
OL 

est 
LBRSR'SOL 

261 
pp9R 

sastiadsg 
1
1
9
 

OS 
66P'S 

79 
60¢°9 

El 
GOL 

IZ 
ZV GOL'IE 

sadn, 
pue 

saue[eg 
saumuappy 

Aysadoig JO UaIslaig] 

O
S
 ELR SE 

PO 
ZL9°1E 

pS 
SBp'L9 

OC 
PSETE 

RT 
TENSE 

sosuadxg 
JI) 

99 
82071 

Op 
9178 

O1S6z'0Z 
OVS67 

Ot 
s
o
a
,
 

pur 
sauejeg 

spumor 
pu 

sdurpying 
atqnd 

OF 
BOT 

IE 
96°760'S 

92 
102'9T 

porolt 
ZE960'PT 

sasttad x2] 
1Rf1Q 

Li 
P66 

Li 
y66 

LU 
b66 

sodeyy 
pun 

saneeg 
S
u
r
u
u
y
|
g
 fo 

uoistaig 

OS 
GPEEZ 

LLEOST'TE 
LZOIS pS 

LL 
OvU'Sz 

0S°692'6Z 
sasnadxgy 

JNO 

8h 
681'ZI 

BF 
6RULI 

Br 
O81‘L) 

sade 
pus 

SaueyEg 
F
u
u
a
s
u
l
d
u
g
y
 JO 
U
o
 

ZBB10'PZ 
R
E
E
L
S
 

OZ 
Z67'ZE 

TL 
6V8'L 

BREE 
PT 

sasuadxg 
JatnQ 

65° 922'bG 
65 
9
2
7
 P6 

6S 
9TZ'PG 

sada 
pue 

sauepeg 
S
O
A
,
 
Y
A
Y
 

Jo 
w
a
u
p
a
d
a
g
y
 

SHTGA 
AN GMef 

E6LLEEE 
Oz 9EL'L9 

EU PIN 
IOL 

80 
166'08 

soot! 
oz 

sasuadxy 
13110, 

€€ 
Z91'OF 

o
s
 

z1Z% 
€L 

s28‘cp 
El 

see 
ty 

sada, 
putt 

soyn]Eg 
aal{ad JO UOstAIg 

st) 
00 

P90"! 
OS 

90° 
00'r90"1 

ist) 
sasuadxyy 2490 

LT 
NTRS 

pr 
atl 

if 
aF6's 

12 
OF6'S 

sodayy 
ple 

salu[Es 
S
P
A
N
 

TulssosD 
s
y
o
o
y
a
s
 Jo 
v
o
s
a
i
d
 

(pwod) 
,SdVD. 

B
I
A
 

SuaHaIAdG 

Ca8dV 
7 

O
a
A
O
U
V
D
 

N
O
T
T
V
S
H
I
G
O
W
 

S00 
“Oe 

N
O
T
 

Sd0z 
“OE 

ANNIE 

a
O
N
V
T
V
E
 

UO 
aivd 

W
A
L
A
 

dawg 
a
N
N
O
N
a
 

SONV 
IVa 

SONV 
IVE 

d00c 
“OE ANAT 

CRIGNS 
W
V
H
A
 

FILL 
HOLS 

S007 
AIS 

- S
H
A
H
A
S
H
U
 
N
O
L
V
R
d
O
d
d
d
V
 

40 
L
N
A
W
A
L
V
L
S
 

G
N
A
 
LNeaednd 

90 
¢ aang 

A
S
U
S
!
 
M
A
N
 
A
L
N
N
O
D
 

XASa 
T
A
I
N
 

A
V
A
V
I
V
O
S
I
d
 

JO 
d
I
H
S
N
M
O
L
 

-78 -



86 
8E6°C 

OP 
ZLL'LI 

RE 
(1207 

es 
19e'Lt 

£5 
6PaT 

98 
PSE 

Byzs9 
#S°L00'1 

PS'L00'T 

£00zE'B 
co0ce's 

EOOCE's 

PEZBL9E 
SO'T89'87 

el ror'so 
EL OLN ST 

OP E6T‘OF 
08 LS8°t 

16'290°8 
1L076'6 

LL'006'6 

on‘aos 
o0'0os 

00'005 
11'9Z0'8Z 

16'596°se 
ZOUO' 

PS 
95 

SERRE 
OP LS'SZ 

OOEEST 
a0 €€9°I 

ODOEEo'! 

00°F 
oor 

oor! 

POLLS 
LE PSPS 

I
V
E
T
E
 

SeLgs'9 
9199'S 

17 06S°01 
St 

9b 
E
E
S
 

E'ESO'EI 

P6979 
90 

ELLET 
oo'aaa'Ge 

00'000'0E 
DE E0L'6I 

az‘000°96 
98 

€0L'StL 
8L°869°06 

BL 
POOST 

OV EOL 
as 

r6O'E 
PL 'L6L°D) 

85° P60'E 
OV E0L'L 

B'SOb' PL 
SL'olrOl 

65 78H‘ PZ 
6
5
°
7
8
 PT 

SEO@Z' 
AS 

LBL E 
£6 LO0'S1 

ag LaL‘E 
areaial 

ag‘ao0'aE 
O0'd00'0E 

00 
o00'OE 

aasdv1 
a
a
m
i
v
i
 

NOMVIMIGON 
S00 

DE ANT 
F00e 

Ot ANTE 
SONV'IVd 

YO 
ava 

WALA 
CRUTAINQONT 

HONVTVd 
AONV 

IVa 

D00e 
OE ANMT 

GHGNA 
UVAA 

TAT 
WOs 

SO0% AAS 
~ SAAWASTY 

NOLLVNIdOUddY 
JO L

N
A
I
 

LVLS 
G
N
M
 
LNRRIND 

9 Jo 
p adug 

RaSWwal 
MAN 

ALNNOD 
KASa 

I
G
 

O
l
 

- HqUES 
A
V
A
W
I
V
O
S
I
d
 

JO 
d
I
H
S
N
A
O
L
 

sastiadsy 
23th 

sadea, 
pus 

salejag 
fayuiad 

IpnoA, 

sasuadxg 
J
a
o
 

Jeog 
S
u
t
u
M
a
g
 

sastiadey 
JayiO 

SodeA\ 
pur 

sauinyEs 
nanwaisay 

ja 
j
u
a
n
g
e
d
a
g
 

aoTeanpy 
Pus 

Toya 
Ay 

Hopngumuo? 
- 1

a
 

daoy 
apply 

HoHNquoD 
~ [ja 

daay 
aippry 

Ajaiaag 
jaauns 

imayaury 
0) 

ply 
sastiadxz] 

Jano 

sadaq\ 
pud 

s3uE[es 

B
u
s
y
 

uo 
3
1
9
 

sastiadxy 
Anglo 

sade, 
pue 

saunyeg 

DDUBISISSY 
31/9Ng JO 

UOISIAIG, 
sasuadxq 

1910 
s
a
d
e
 

pus 
sapejeg 

A
p
j
e
a
y
]
 JB 
u
a
n
n
s
e
d
a
g
 

S
r
a
 

pus 
iypeary 

P
Y
 
soatatag 

jodrorunjy 

sasuadxy 
a
t
l
 

sadeay 
piu 

salejeg 

w
a
d
e
r
 
Fuyséoay 

sastadxg 
Jayio 

satay 
ple 

satiayag 

wOHaD 
JOD 

a1SsUAy 
PHOS 

sasuadxy 
Jay1O 

quaysdg 
JaMmag 

- uOTNUNg 
Jo 

HOLstAic] 
sasnadx7} 

3910 
§aas| 

a
p
e
s
 

{pauoD) 
,»Sd¥D, 

U
I
A
 
SuOUadO 

79 -



wSdVO.. 
U
T
A
 

suotelidoiddy 
esauay 

yeo], 

oSdV 
Du 

BUNEAL 
Samypuadysy 

Ara 
yay 

puw 
s
a
s
s
y
 

pavazacy 
wo], 

Pury 
UaIsuag 

SUaUIA,| 
2 

2d1}Og 
PHUP]OSVOD 

miajshg 
Ayinaag 

(e199g 

ca] 
H
O
R
A
G
L
U
G
 

*
S
H
U
M
I
I
G
N
A
d
X
A
 
AYO] 

N
V
L
S
 

Sd 
YOu 

U
R
A
L
 
TECTIA] 

- 
saanpipuadxg 

Croqnyatg 
puw 

s
a
d
n
 

pavajag 

quaduyuod 
sutpnysuy 

u
o
n
a
a
d
y
 

jay, 

aSdVOu 
UNPiM 

suONRIAdS 
[x40], 

sasuadxy 
J
Q
 

SUOISSIUILIO[) 
pua 

spizog 

sasuadxy 
43110 

sada,y 
pun 

saleyEeg 

s
u
o
n
s
a
d
s
u
y
 Jo 

uoIsialq 

Spaz 
wonsrNSsHG; 

w
a
y
 

(p99) 
.2dVO. 

UAT, 
suOHeradQ 

16 
6
S
6
S
E
T
 

SL 
COS 

OLE 
YT 

O9CZEE 
TIS 

TE 
76 

260 
880 

T 
PLocr 

perl 

LOO0S 
Te 

£0066 
£1 

PLO6P 
SS 

PLO6H 
SS 

OOES0E 
PESEGD 

50000 
OF 

00°000'OT 

10 
E
P
P
 BE 

EL 
ESOL 

pe 
960°SP 

pL O
6
P
 SP 

POESP 
boN 

T 
BOCLS 

COE 
TL 

TESTO 
L
S
C
 

76 
C60 

B80 
T 

OOEEG 
RSET 

PUESP 
SOT 

ROTLS 
T
O
E
 

Z
e
S
T
O
L
S
Z
 

767260880" 
T 

00 
EE6°B9E'T 

869P8 
TI 

19 
Poth 

6f 
T1091 

T
e
t
e
 

De 
B
O
R
E
R
 TL 

zroor'st 
OF 

PEO'E 
ac 

are'st 
sooso'e 

£O'PBESI 

Pl697z 
91021! 

OF 
68EE 

O€ 
GREE 

d
s
s
d
V
1
 

C
a
O
U
V
H
O
 

N
O
L
L
V
O
L
I
C
O
W
 

co0z 
“OF UNDE 

S007 
“OE ANAL 

FONV 
IVE 

YO 
divd 

U
A
V
 

a
s
d
a
 

W
N
O
N
a
 

SONV 
T
V
 

A
O
N
V
 
IVa 

5007 
OF 
N
N
T
 
C
H
I
N
E
 
U
V
A
A
 
SHE 

O
d
 

$007 
AAS 

- S
H
A
U
A
S
A
Y
 
N
O
L
L
V
R
d
O
U
d
d
V
 

JO 
LNSINS 

L
V
S
 

GONNA 
I
N
E
R
R
N
D
 

9}0 
§ OBR 

. 
A
B
W
 

M
A
N
 
A
I
N
N
O
D
 

SASS 
T
O
C
 

OI-¥ 
~ H

O
N
E
Y
 

A
V
A
W
L
V
O
S
I
d
 

JO 
d
I
H
S
N
M
O
L
 

30 -



—
S
S
 =
 

arqeéu 
syinosay 

0} 
Jaysuesy, 

pasingsiq) 
yseQ 

suonenudoiddy 
possusy 

peleL 

wSdVO, 
Wosy 

papnjaxy 
sasoding 

yedsarunyy 
soy 

s
u
o
r
n
u
d
a
i
d
d
y
 
pusauay 

[ero], 

sdeQ 
Woy 

papniaxy 
- swanrasoidiyy 

fended 
jrnol, 

uonisinboy 
puny 

Wd 
Vo. 

WOH 
Papnpxsy 

- SuaMAAdIaINy 
p
e
d
e
 

oSdVD, 
W
O
 

papnjaxg 
- s

u
o
n
i
a
d
g
 

(may, 

sjeity 
Joy 

puny 
d
u
n
s
 

sanuaaay 
Aq 

JasljO 
S
w
u
B
o
L
g
 
B
B
A
 

pure 
ayqnd 

s
a
w
e
d
 y (WONN 

SantAlag 
SuUsInyy 

AWUNOD 
xasa[pPPIAL 

JABNUOD 
joUOD 

eUNTY 
UASIPy 

juauraaday 
ast, 

Plog 
V
A
N
 

uradoig 
BuyaAaoy 

V
I
D
 

w
a
s
h
 
j
u
a
u
a
n
a
y
 

saakojdury 
o
q
n
g
 

iayshg 
WwaWalnay 

s
u
o
w
a
l
 7 7% 

91]0d 
SUM 

Wasq 
SOUEINSUT 

JaLIC) 
saado(dung 

say 
aouemsuy 

d
n
o
 

AOUEIMSUy 
sastiadxy 

19119) 
sadeyy 

pue 
saunjes 

yuouladeuny] 
AouaBiowy 

Jo 
worstAld 

sasuadxy 
a
y
o
 

sade, 
pub 

salsopBg 

saalAlag 
S
u
U
O
N
R
O
I
U
M
M
O
D
s
;
a
,
 
AdassaUNT] 

f-1-6 

Areagr] 
atjqng 

9344 
Jo 

a
a
u
m
u
a
y
e
y
y
 

Sd 
VO. 

W
O
W
T
 
G
E
G
N
T
O
X
A
 
S
N
O
L
L
V
a
a
d
O
 

Tecdcoxrt 
= 

TS LPE 
vor 

iv 
Oe 
r
s
s
 

— 
¥ 

rev 

vy 
Vv 

v 
Ei 

Tesooseot 
§ 

IecOcoe | 
% 

CSOOUTSPE 
$ 

G8 
ECLILFT 

$ 
EF OLT 

E86 
T 

$ 

OF 
REL 

OFS 
OV 

6E9 TOE 
O8 

CLE 
CPG 

LOVED 
ERE 

68 
OF 

BSS 

OO 
PES 

OS 
DO 

PEE 
DS 

DO 
PEG 

98 

OPES 
OS 

OO 
PESOS 

OO 
FES 

OR 

OF 
POR 

CF 
OP GED 

coe 
OF 

EY 
SSH 

LE 
OED 

ERE 
GPCR 

ILE 

OO 
FOE 

RT 
OO EOE 

HT 
OO 

EOE 
RT 

00 L96 
O0'LOE 

O0'L9E 
00'0r0's 

00 OVO. 
00°0r0"6 

oo‘ong‘e! 
00 008°€1 

00'008"E! 
Tp 

106'EL 
zr 1o6'e 

| 
tp 106°ET 

94'888°OP 
BESTITLT 

PE PIOELe 
ZS 9EO'TLI 

Z9'LL6'0F 
ral 

rat) 
ya) 

09 Leb 
09 bY 

OO 
LbF 

PLZOGLPI 
19 S816 

SLULPV'LSL 
19'S81°6 

#1 Z96LFE 
Of 

L9L'R81 
OOoITE 

OF 
LLE'T6I 

OFLL6 
16! 

6E 
PELE 

90°868'PI 
Sp CEOLI 

SS086'FI 
06 1S0°C 

aeLgt's 
aoLOL's 

86 
LOIS 

LOLED'ST 
1L 60'S 

BLTELLE 
6E°261 

6E6ESLE 
OP 

PEE 
Lover 

EVGSL'T 
EV 

6SL'1 

OE 
ZOP'Ot 

IS TSE'SLL 
1 

pSe'S81 
RP 

PEC ELL 
e
o
 ZI 

Gasavt 
daDyVAD 

NOnVOrNdon 
s00c 

“Oe ANT 
500c 

Of ANTE 
SONV 

IVa 
UO 

atvd 
WaLLav 

CAWAGNNONA 
HONVTVE 

HONV‘Iva 

500e 
Oe SNA 

GHGNT 
AVIA 

THT 
UOT 

S007 
AAS 

- SAAWASSY 
NOLLVIUdOUddV 

JO LNAWALLVLS 
C
N
N
 
LNRRIND 

9 
jog aed 

AASUT 
MIN 

ALNNOD 
NAST 

TGCIA 
Ol-v 

- H
a
n
s
 

A
V
A
V
I
V
O
S
I
d
 

JO 
d
I
H
S
N
M
O
L
 

81-



(E6609 
EL) 

$ 

CES 
S66 

EEN) 
i
v
 

SONTE 
JO} 

DAUDSAyY 

D6°S8EO9S 
$ 

I-Vv 
aaunyuE] 

puN| 

Liza 
wait) 

$ 

(oo 
0n0'Ss) 

vty 
ONUDASy] 

SB 
321092] 

O
O
D
L
E
 
TOY 

c-V 
uoneudaxidy 

IG 
LPE'P6E 

g 
oI-v 

sanJasay 
v
o
n
u
u
d
o
d
d
y
 

v 
rV¥ 

rv 
v 

P
Y
 

Le 
Loc 

1
9
6
 

$ 
(EG 

G09°EL) 
$ 
(652178690) 

$ 
E0GSS°C60T 

$ 
Geer 

cos 
§ 

SOCSERGLE 
veers eseeeeeses 

es 
T
R
O
L
,
 

OO 
ESB 

C
B
E
 

OF 
OPER 

SOE 
“C9629 

OFT) 
EOOES 

GCL 
OOOLLLOP 

PROEL 
ESSE 

sejoiqng 

LYSEPOL 
(ER 

S66°EL9) 
OOTEROTL 

CO 
AAS 

Buyie 
ssooxy 

podparunyA-toN, 

onos60l 
00°0S6'6T 

juauidinby 
aayjog 

EL 
PBOL 

£2 
y80'L 

uontourag, 

13° POor 
1B 

Poor 
spaden, 

16> 
V
I
N
E
 

P
7
S
O
P
E
R
I
 

Se 
log 

ol! 
67 

CO 
EL 

W
a
w
a
s
m
M
g
u
U
n
a
y
 
A
u
g
 

sco 
sto 

S}AUSIG 
BLL 

ZO 
UPR 

LLY 
CV el9'P19) 

OO'OLL'Z9P 
££°6L9'679 

Ayyiqayy 
souaiasag 

papunjuy 

SEIST 
RP 

SE 
EST 

St 
quatuasupday 

aan 

6U96ESBT 
oor 

61S6E 
SBT 

siassy 
jediaqunyay 

JO 
ajeg 

SETELOPI 
(oo'res*g1Z) 

00°90F 
LIZ 

SE'6ST 
TPL 

suayoodsuy 
418g 

PALL 

O
o
 

rrst9 
(00°6z9°19) 

OOTP 1
9
 

00°67Z9'19 
pry 

aing 
Areiqr] 

69 
TET 

TT 
O
O
9
E
N
'
S
T
 

(
o
o
a
o
o
‘
s
s
)
 

62°960'6S 
ALOod 

pesaree 
(LT 

P16'LL2) 
R0°00601 

£S°60S 
uordurapoy 

aly 

TEST 
FE 

Cres 
pe 

psoLy 
ouRanuingy 

- V
I
A
L
 

oo'oa0'00s'I 
6TSER 

GES 
(6z'6£6'L90'1) 

00°£05'879'1 
Suypuay 

sjeaddy 
xu}, 

w
a
y
 
s
A
l
o
s
a
y
 

TR'ESE 
SLT 

(6F0S0°6LE) 
Ceres 

dtp) 
OOETO 

ESE 
Te 

cee 
ree 

Teco 
bic 

eyayqns 

O0CO9' SE 
(OO 

TR6' FFE) 
OO 

EZOESE 
Ovro9s"9c 

soa,y 
Aug 

pag 
Aossay 

Map] 
JO 

a1BIS 

I
B
 

1SL'6C1 
$ 

(se 
oso'eLe) 

§ 
(Z6°909"EL) 

$ 
16'LPE 

PGE 
§ 

1
2
1
9
0
8
8
 

v
e
r
r
e
e
s
s
r
e
c
g
e
p
 

BAD 
S
H
O
D
D
Y
 

JOPNIA, 
sajqndng 

swunasay 

9070/9 
sjuaunsnipy 

syuatuasmgsiq] 
s}diaoayy 

papng 
SO/0E/9 

yseQ 
yseQ 

(opsuoyy 
saysuedy, 

S
A
A
U
A
S
A
U
 

¥ 
S
A
T
A
V
A
V
E
 
S
L
N
N
O
D
I
V
 
S
N
O
N
I
V
A
 

NI 
S
H
O
N
V
H
O
 

JO 
A
I
N
G
T
H
O
S
 

C
N
N
d
 
I
N
R
 

Ti-V 
u
a
i
x
g



TILGHS 
PS) 

$ 

t
o
o
 

r
v
 

payjaann; 
p
a
y
i
d
o
d
d
y
 
s
i
m
p
 

(4a°68S'ps) 
$ 

eV 
fendes 

jesouay 
woy 

ang 
y
o
r
]
 

CCe96r 
PIS) 

“TOSE69PZ 
O
S
 

89 £9. 
“REPEC 

O
R
O
 

sayqudng 
(osage'ras) 

-¢ 
(
7
6
1
9
6
6
1
)
 

§ 
v 

Sa[qnalaoayy 

EV 
ay 

rv 
rv 

Py 

(7896) 
POS) 

 S 
CL6RS' 

FS) 
$ 

OCEILELTI 
~$ 

(OCESTOGE) 
S$ 

CEEEIBRZT'D) 
$ 

I9OIFRES 
ZT 

§$ 
I9SEHORE 

=F 
v
o
r
e
s
 

aeeee 
L
n
 

- 
(re 

p6e'spz) 
aC 

ele 
cre 

(27'619'661) 
Te men sen 

pe s
r
e
e
 UAL T J

A
R
I
)
 

> 
STULL, 

(67° 
60+'8z) 

(p90) 
Ov 

EIL 
EOP 

(oz’esz‘06e) 
(
e
o
a
i
o
'
t
e
t
y
)
 

SELL 
ZER 

OG 
B
E
E
L
E
Z
 

T
e
r
e
 
r
e
e
 

DUT 
T
U
E
)
 

go°E9L 
(ey eet spt) 

= 
sT’e00'orI'T 

oer 
reerser es cee cer crrreene 

o
r
e
s
 

BuUBIATG) OAS 

{1Z'1Ss"9E8) 
(Lo'68s'‘¥s) 

00°000'028 
$ 

(z9'098'PS9'1) 
OS°786'F6 

$ 
Be S16'L0c 

creme 
ees 

sapere 
o
r
e
s
 
o
r
e
 

Durty 
f
a
Y
R
 

posauapy 

- 
$ 

(o0°00£"1) 
$ 

O0'00E'T 
verre 

“pung 
poNuOD 

jewluy 

spunyJayuy 

90/09 
syuaunsn(py 

suonendoddy 
sanuaaarl 

syawasmgsiqy 
gydiaoayy 

saacs9 
yospng 

jaspng 
ysea 

ysery 

A 1
d
V
A
V
d
 
T
I
A
V
A
I
S
O
T
Y
 
S
O
N
N
A
U
T
L
N
I
 

JO 
L
N
I
N
A
L
V
L
S
 

C
N
N
 
L
N
S
w
Y
N
D
 

TInV 
W
O
N
 

-§3-



Exhibit A-13 
CURRENT FUND 

SCHEDULE OF TAXES PAYABLE 

Taxes Cash 

06/30/05 Levied Disbursements 06/30/06 

County ~ General..........cceseeeceecenecneeeeees 

County - Open Space... cecsecceseeeee eens 

14,151,099,13 

1,558,398.81 

(14,151,099,13} - 

(1,558,398.81) - 

Caunty - Added & Omitted... cceeeee 86,395.92 (86,395.92) 

Local Schoo] District Taxes - 70,894,042.00 (70,894,042.00) - 

Fire District Taxes.....0000ccsecsseeeeeereenerees ~ 2,180,690.50 (2,180,690.50) - 

Totals... cessseesesssseeaeceseensececteeeeneeneaes ~ 88,870.626.36 (88.870.626.36) - 

Ref. A A+1,A-7 A-4 A 
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Exhibit - B-2 

ANALYSIS. OF TRUST ASSESSMENT CASH AND INVESTMENTS 

BALANCE BALANCE 

JUNE_30. 2005 JUNE_30. 2006 

Fund Balance 
$ 889.80 $ 889.80 

$ 889.80 $ 889.80 

Ref. B B 
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SCHEDULE OF CASH AND INVESTMENTS - TREASURER 
GENERAL CAPITAL FUND 

REF. 

Balance - June 30, 2005 Cc 

Increased by Receipts: 

State and Federal Grant Receivable c-4 

Contributions - Off-Site Improvements c-8 

Community Foundation C-11 
Due to Current Fund - Interest Earned C-12 

Due to Current Fund C-12 

Reserves for CDBG - Housing Rehab c-13 

Grant Fund C-15 

Decreased by Disbursements: 

Improvement Authorizations c-9 

Due to Current Fund - Interest Disbursed C-12 

Preliminary Expenses C-14 
Developer's Tree Contribution C-16 

Balance - June 30, 2006 Cc 

-97 - 

556,250.00 

144,997.50 

680,000.00 

108,769.13 

1,654,860.62 

39,673.09 

600.000.00 

9,779,657.00 

54,180.06 

364,750.00 

21,295.16 

Exhibit - C-2 

$  6,494,200.52 

3,784.550.34 

10,278,750.86 

S_ 58.868.64_
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Exhibit - C-13 

SCHEDULE OF RESERVES REVOLVING FUND - HOUSING REHAB 

Balance - June 30, 2005 

Increased by: 
Cash Received 

Balance - June 30, 2006 

REF. 

SCHEDULE OF PRELIMINARY EXPENSES 

GENERAL CAPITAL FUND 

REF. 

Balance June 30, 2005 c 

Increased by: 

Contributions Grant & Community Foundation c- 11 

Due from Grant Fund c-15 

Decreased by: 

Cash Disbursed C-2 

Balance June 30, 2006 c 
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680,000.00 

__ 600,000.00 

$ 532,179.54 

39,673.09 

$ 571.852.63 
———— 

Exhibit - C-14 

$ 4,000.00 

1.284,000.00 

364.750.00 

$ 919.250.00 eters ————————
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Exhibit D-7 
ANALYSIS OF SEWER UTILITY CAPITAL 

CASH AND INVESTMENTS 

BALANCE BALANCE 

JUNE 30, JUNE 30, 

2005 2006 

Fund Balance $ 29,871.94 $ 29,871.94 

Capital Improvement Fund 101,036.00 1,036.00 

Due (from)/to Sewer Operating Fund 4,208.34 144,208.34 

Reserve for Encumbrances 868,834.96 1,045,934.99 

improvement Authorizations Funded 53,002.54 $4,822.87 

Improvement Authorizations Unfunded 282,153.43 1,918.008.02 

Bonds and Notes Authorized Not Issued (816,500.00) —_ (3.191,500.00) 

$523,607.21 $ 2382.16 

Ref. D D 
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Exhibit D-9 

SCHEDULE OF FIXED CAPITAL 

114- 

SEWER UTILITY CAPITAL FUND 

BALANCE TRANSFER FROM BALANCE 
JUNE 30 FIXED CAPITAL JUNE 30 
2005 AUTH. & UNCOMP 2006 

Arbor-New Market Sewers $  4,600,000.00 $8 — 4,600,000.00 
Oakdale Pumping Station 29,302.00 29,302.00 

Knollwood Area Sewers 160,240.00 160.240.00 

Randolphville Road Sewer 8,353.00 8,353.00 

Ambrose Brook Trunk Sewer 2,093,430.00 2,093,430.00 

River Road Sewers 178,793.00 178,793.00 
River Road Sewers 40,000.00 40,000.00 

Sewer System Improvements 349,925.00 349,925.00 

Purchase of Equipment 18,696.00 18,696.00 

Sewer System Improvements 315,276.00 315.276.00 

Park Avenue Sewer 25,000.00 25,000.00 
Purchase of Equipment 32,384.00 32,384.00 

Sewer System Improvements 1,443,500.00 1,443,500.00 

Extension of Sewer System 100,000.00 100,000.00 
Sanitary Sewer - Orris-Dunbar 10,000.00 10,000.00 

Sanitary Sewer - Buena Vista Avenue 2,325.00 2,325.00 

Sanitary Sewer - Stelton Road 88,180.00 88,180.00 

Sanitary Sewer - River Road Area 172,150.00 172,150.00 

Sanitary Sewer - Overbrook Road Area 508,506.00 508.506.00 
Public Works Center 274,639.00 274,639.00 

2 Public Works Equipment 20,000.00 20,000.00 
Public Works Equipment §2,677.06 52,677.06 
San, Sewer - Blue Ridge/Gates Avenue - 
South Randolphville Road Area 199,398.16 199,398.16 

Sanitary Sewer - Hillside Ave. 106,853.00 106.853.00 

Sanitary Sewer - Sunset Lane & River - 

Road and Fisher and Ludlow Avenues 232,825.00 232.825.00 

Public Works Equipment 58,981.00 58,981.00 

Public Works Equipment 33,000.00 33,000.00 

Ethel] Road Sanitary Sewer 227,656.22 227,656.22 

Public Works Equipment 192,472.05 192,472.05 

Sewer Utility Equipment 38,000.00 38.000.00 

$_11.574.561.49_ §$ 38.000.00 $  11.612,561.49 

REF. D D-10 D
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SCHEDULE OF PREPAID SEWER CHARGES 
SEWER UTILITY OPERATING FUND 

Ref. 

Balance - June 30, 2005 D 

Increased by: 

Collections D-6 

Decreased by: 

Prepaids Applied D-3,D-8 

Balance - June 30, 2006 D 

SCHEDULE OF SEWER OVERPAYMENTS 
SEWER UTILITY OPERATING FUND 

Ref, 

Balance - June 30, 2005 D 

Increased by: 

Cash Receipts D- 6 

Decreased by: 
Cash Payments D-5 2,205.14 

Applied to Sewer Charges Receivable D-3,D-8 911.59 

Balance - June 30, 2006 D 

-117- 

Exhibit D-13 

25,988.96 

13,506.05 

39,495.01 

25,988.96 

13.506.05 

Exhibit D-14 

2,325.14 

7,345.67 

9,670.81 

3.6.73 
6.554.08



a 
6
d
 

ord 
a 

Bhd) 

aeoorras 
S$ 

G
o
o
s
e
 

$F 
ooons2? 

$ 
600578 

00 DATE 
WOOD 

OL 
SOFEO/NO 

Siaafarg tamag 
sMOUTA 

9-90 
00 coa'ss 

00 a00'ss 
SO/EEAT 

squouissoadiyy 
anuaay 

wropaaly 
— iSO 

00 
0S'0B 

00 
Gos‘o8 

So/soreO 
sppafeig 

3995 
IA 

OI-S0 

09 000'8¢ 
0 

Goo'as 
POLIO 

s2olorg somes 
eA 

OL-+0 
0a 

aGa'oz 
00 a00'0T 

£O/90/T 
squauaansday 

19095 
FA 

DIEO 

60 
c00'IT 

Od 
0
0
0
"
 ET 

RG/S 
ECL 

TR 
iovopanpsyy 

— 
kz-86 

G0 
G00'RE 

go 
o00'ae 

re/earsa 
quaurdinbes 

G
E
N
 
IMAG 

LT-FG 

oooao'aes) 
§ 

ooooo'o0g 
= 

§ 
68/91/50 

sromeg 
Arryues 

76-68 
pooy 

J2any 
put sauig 

A
a
r
e
 

3p SZ-O8 

M
O
O
N
 

= 
“NOLLVZINIONY 

500c 
Aas 

000 
Of 

S
N
M
 

Exices 
BONY 

TVA 
W
O
I
R
A
W
S
E
 

= 
GAZMOWLNV 

«= 
SONVTVE 

OL 
U
a
I
S
N
V
E
L
E
 

R
O
L
M
V
Z
L
W
O
N
 
WOd 

S
A
d
a
s
a
 we C

a
u
s
a
 

30 
FT M
c
a
O
s
 

src 
NA, 

a 
a 

a 
sa 

a 
ord 

ald 
a 

a 

TOROTHIGT 
§ 

 LeceR rs 
$ 

GorteshOl 
§ 

‘SOsccseo 
S 

S6rtHaoR 
$§ 

OOOOOSLEC 
S 

 OOOOO'SCI 
$ 

triste 
s 

pscovrs 
§ 

EP StL $99 
ET 660 HL 

WSErs 
worse 

T 
— 

~oOoTOr 
oO gon'oov'l 

=—-9eveort0 
stao{arg samag SNOW, 

50-9 
oonao'sro', 

= 
LR Eza'eS 

£1 del 
80 000'sro'l 

§=— 
0000'S 

OO oO'DON'T 
= 

SO/6E/IT 
swawaacidiyy anusay wopaay 

— Zh-s 
6S THT LOT 

SL pbo'el 
99 TLO'6ET 

9 
ono 

Ztz 
00 00Y'LTZ 

00 00'09F 
sorsoro 

staafoxg mamag snourA 
Gg I-5 

- 
90 6LI'6L 

11 Ez5' OL 
bp Ls0'11 

Er ESL'PO 
00 n00'sér 

POLIO 
sypafoag JaM9S SMOLA 

= 
QI-F 

: 
SZ FEP'BaL 

zz 9re'n01 
GL DFE'Le 

99 €OS'2z 
00 No0'00P 

CO/90/11 
swSUIADIOU] JOM|g 

SNOA 
OF E 

7 
0
 

a00'£ 
OO 

LrO'SkE 
00 

Lr0'BL1 
go 

oa0'GoE 
T
O
9
E
E
L
 

OUy] 
Y
T
 30 

u
d
W
a
A
N
|
d
I
y
 

6
b
e
 

- 
eh Serer 

ak bio'ss 
fy 66's 

or olr'sz 
00 aoo'ore 

BENS TZ 
PR LJouopsnpay 

— 17-86 
- 

S$ 
6
f
T
8
o
t
 

s 
- 

s 
- 

s 
6E 

ZH0'E 
$ 

o
0
n
0
0
'
0
0
9
 

$ 
sE/OI/SO 

J
o
m
a
g
 
Asmiung 

puoy 
s2ANT 

— 
76-68 

asaanii 
qaunng 

S000 
CF 

ENT 
SOUVAO 

8 8§ 
S
o
d
 

OT ENT 
= 

GINTTINIT 
o
n
i
 

GaGNTENTT 
OBGRTEL 

T
i
o
n
v
 

A
V
G
 

NOLMAROSSCTINSRGACWIA 
WARITIN 

900C 
OF ENT 

~ SINV 
IVE 

ATaVAVA 
wo 

diva 
WIAVAVE 

SADUVHO 
A
O
U
 

00 
OF NAT 

- SONY 
IVE 

TONVNIGHO 
mio 

SAONVUG 
SHONVUE 

anniadad 
TWidva 

“WINONA 
“WONG 

SNOTLVZNUOHLAV 
500e 

G
R
 

Tid 
A
L
 
w
a
a
 

Sid 
N
a
N
 

SNOCLY 
Z
M
U
O
H
L
A
Y
 

INSINSA 
CUMIN 

40 
F
I
N
C
H
H
S
S
 

- 118 -



Exhibit D-19 
SCHEDULE OF RESERVE FOR AMORTIZATION 

SEWER UTILITY CAPITAL FUND 

REF, 
Balance - June 30, 2005 D $ 11,818,561.49 

Increased by: 

Serial Bonds D- 22 25,000.00 
Transfer from Deferred Reserve for Amort. D-16 38.000.00 

63,000.00 

Balance - June 30, 2006 D $_11,881.561.49 

Exhibit D-20 
SCHEDULE OF DUE FROM SEWER CAPITAL 

SEWER UTILITY OPERATING FUND 

REF. 

Balance ~ June 30, 2005 D $ 4,208.34 

Increased by: 

Interfunds Returned D-5 165,000.00 

169,208.34 
Decreased by: 

2006 Budget Appropriation D-4 25,000.00 

Balance - June 30, 2006 D $ 144,208.34 

Exhibit D-21 

SCHEDULE OF DUE TO SEWER UTILITY OPERATING FUND 
SEWER UTILITY CAPITAL FUND 

REF, 

Balance - June 30, 2005 D $ 4,208.34 

Increased by: 

Interfunds Advanced D-5 165.000.00 

169,208.34 
Decreased by: 

2006 Budget Appropriation - 
Capital Improvement Fund D-18 25.000.00 

Balance - June 30, 2006 D $ 144,208.34
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Exhibit E-9 
SCHEDULE OF SECURITY DEPOSITS 

SENIOR CITIZEN HOUSING UTILITY OPERATING FUND 

REF, 

Balance - June 30, 2005 E $96,421.34 

Increased by: 

Depasits Received E-5 14.019.91 

110,441.25 
Decreased by: 

Deposits Refunded E-5 12,651.83 

Balance - June 30, 2006 E $97,789.42 

Exhibit E-10 
SCHEDULE OF RESERVE FOR AMORTIZATION 

SENIOR CITIZEN HOUSING UTILITY CAPITAL FUND 

REF, 

Balance - June 30, 2005 E $8, 163,252.26 

Increased by: 

Bonds Paid by Budget Appropriation E-12 95,000.00 

Transfer from Deferred Reserve 

for Amortization E-18 28,800.00 

123,800.00 

Balance - June 30, 2006 E $8.287.052.26 

- 127-
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SCHEDULE OF DUE FROM SENIOR CITIZENS HOUSING CAPITAL FUND 
SENIOR CITIZEN HOUSING UTILITY OPERATING FUND 

Balance - June 30, 2005 

Increased by: 

Cash Disbursements 

Interest Eamed 

Decreased by: 

Cash Receipts 

2006 Budget Appropriatior 

Ref. 

$ 

86,418.70 

9,393.36 

3,067.90 

93,500.00 

$ 755.84 

95,812.06 

96,567.90 

96.567.90 

Exhibit ~ E-15 

Exhibit - E-16 

SCHEDULE OF DUE TO SENIOR CITIZEN HOUSING UTILITY OPERATING FUND 
SENIOR CITIZENS HOUSING UTILITY CAPITAL FUND 

Balance - June 30, 2005 

Increased by: 

Cash Receipts 

Interest Earned 

Decreased by: 

Cash Disbursements 

2006 Budget Appropriation 

- 131- 

Ref. 

86,418.70 

9.393.36 

3,067.90 

___93.500.00_ 

3 7355.84 

95,812.06 

96,567.90 

96.567.90
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COMPARATIVE STATEMENT OF OPERATIONS AND 
CHANGE IN FUND BALANCE - CURRENT FUND 

REVENUE AND OTHER 
INCOME REALIZED 

Fund Balance Utilized 
Miscellaneous - From Other than Local 

‘Property Tax Levies 

Collection of Delinquent Taxes and Tax 

Title Liens 
Collections of Current Tax Levy 

Total Income 

EXPENDITURES 

Budget Expenditures 

Municipal Purposes 

Special District Taxes 
County Taxes 

Local School Taxes 
Other Expenditures 

Total Expenditures 

Less: Expenditures to be Raised by 
Future Taxes 

Total Adjusted Expenditures 

Excess in Revenue 

Fund Balance - Beginning 

Less: Util. as Anticipated Revenue 

Fund Balance - Ending 

STATE FISCAL STATE FISCAL 
YEAR 2006 YEAR 2005 

AMOUNT % AMOUNT % 

3 4,556,000.00 3.35 § 4,550,000.00 3.46 

16,208,223.97 11.93 16,768,867.25 12.74 

1,293,204,02 0.95 1,628,795.77 1.24 
114.000.639,27 83.79 108.638.098.953 82.56 

Ky 136.058,067.26 100.00 & 131.585,761.95 100.00 

$ 41,273,444.18 31.38 8 38,860,739.67 30.39 
2,180,690.50 1.66 2,149,478.00 1.68 
15,795,893.86 12.01 14,688,464 .25 11.49 
70,894,042.06 53.90 69,767,428.00 54.55 
1.374.571.50 1.05 2,422,583.90 1.89 

131.518,642.04 100.00 127,888.693.82 100,00 

40.000.00 

131,518.642.04 127,848,693 .82 

4,539,425,22 3,737,068.13 

4.779.718.71 5,592,650.58 

9,319,143.93 9,329,718.71 

4,556.000.00 4,550,000,00 

$ 4,.763,143.93 $ 4.779,.718.71 
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COMPARATIVE STATEMENT OF OPERATIONS AND 

REVENUE AND OTHER 
INCOME REALIZED 

Fund Balance 

Rental Income 

Miscellaneous - From Other than 

Rental Income 

Total Income 

EXPENDITURES 

Budget Expenditures 

Operating, 
Capital Improvements 

Debt Service 
Statutory Expenditures 

Total Expenditures 

Add: Expenditures Included Above which 

are by Statute Deferred Charges to 

Budgets of Succeeding Years 

Excess in Revenue 

Fund Balance - Beginning, 

Less: Util. As Anticip. Revenue 

CHANGE IN FUND BALANCE - 
SENIOR CITIZENS HOUSING UTILITY FUND 

STATE FISCAL STATE FISCAL 
YEAR 2006 YEAR 2005 

AMOUNT % AMOUNT % 

$ 90,000.00 6.67 $ 88,690.00 7.22 
1, 100,248.12 81.52 1,075,293.23 87.53 

159,372.96 11.81 64,485.61 5.25 

$ 1,349.621.08 100.00 § 1,228,468.84 100,00 

3 846,879.00 72.55 § 804,130.00 69.88 
122,300.00 10.48 144,000.00 12.51 
177,233.76 15.18 181,566.26 15.78 
20,921.00 1.79 21,060.00 1.83 

1.167,333,76 100.00 1,150,756.26 100.00 

18,000.00 

182,287.32 95,712.58 

457,604.32 430,581.74 

639,891.64 346,294.32 

90,000.00 88,690.00 

3 549,891.64 $ 457.604.32 Fund Balance - Ending 
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TOWNSHIP OF PISCATAWAY 

STATISTICAL DATA 

DELINQUENT TAXES AND TAX TITLE LIENS 

This tabulation includes a comparison, expressed in percentage, of the total of 
delinquent taxes and tax title liens, in relation to the tax levies of the last 
three years. 

“AMOUNT OF AMOUNT OF 
TAX TITLE DELINQUENT TOTAL PERCENTAGE 

JUNE 30 LIENS TAKES DELINQUENT OF TAX LEVY 

2006 SFY $289,223.93 $1,336,668.50 $1,625,892.43 1.41% 

2005 SFY 276,906.44 1,291,692.83 1,568,599.27 1.42% 

2004 SFY 303,313.76 1,654,552.39 1,957,866.15 1.89% 

2003 SFY 272,351.61 1,669,487.27 1,941,838.88 1.97% 

2002 SFY 242,722.50 1,331,225.27 1,573,947.77 1.72% 

COMPARISON OF SEWER UTILITY LEVIES 

YEAR LEVY CASH COLLECTIONS 

2006 SFY § 5,578,892 $ 5,547,797 
2005 SFY 5,432,909 5,443,182 
2004 SFY 5,586,147 5,663,924 
2003 SFY 5,259,334 5,186,632 
2002 SFY 4,962,454 4,945,534 
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OFFICIALS IN OFFICE AND SURETY BONDS 

The following officials were in office as at June 30, 2006: 

NAME 

Brian C. Wahler 

James F. Huben 

Steven D. Cahn 

Mildred S. Scott 

Mark Hardenburg 

Kenneth R. Armwood 

Loretta Keimel 

James W. Stewart 

Lyn Evers 

Daniel Mensah Lampiey 

Ann Nolan 

James F. Clarkin OI, Esq. 

Anne M. Triano 

Stephen L. Ritz 

Debra Hamrah 

Lisa E. Stephens 

TITLE 

Mayor 

Council President 

Council Member 

Council Member 

Council Member 

Council Member 

Council Member 

Council Member 

Business Administrator 

Director of Finance, Chief Financial Officer 

Township Clerk 
Director of Law ~ Attorney 

Collector of Revenue 

Magistrate 

Court Administrator 

Tax Assessor 

The municipal court employees were covered under a blanket bond in the 

amount of $75,000 by the Selective Insurance Company of America. 

All other employees were covered under a blanket bond in the amount of 

$75,000 by the Selective Insurance Company of America. 

All of the bonds were examined and found to be properly executed 
for items tested. 

(A) Fidelity & Deposit Company of Maryland 
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TOWNSHIP OF PISCATA WAY 

COUNTY OF MIDDLESEX, NEW JERSEY 
FISCAL YEAR ENDED JUNE 30. 2006 

GENERAL COMMENTS 

An audit of the financial accounts and transactions of the Township of Piscataway, County of 
Middlesex, New Jersey, for the fiscal year ended June 30, 2006, has been completed. The General 
Comments are herewith set forth: 

Scope of Audit 

The audit covered the financial transactions of the Finance Department and the other various 
offices and departments collecting fees within the Township of Piscataway, County of Middlesex, 
New Jersey. 

The audit did not and could not determine the character of services rendered for which payment 
had been made or for which reserves had been set up, nor could it determine the character, proper 
price or quantity of materials supplied for which claims had been passed. Cash on hand was 
counted and cash and investment balances were reconciled with independent certifications 
obtained directly from the depositories. Revenues and receipts were established and verified as to 
source and amount insofar as the records permitted. 

REPORTABLE CONDITIONS 

Seeregation of Duties - Other Offices/Departments Collecting Municipal Fees 

Conditions exist whereby the same individual may collect, record and/or deposit/turnover or may 
have access to cash receipts collections and functions in the following offices / departments: 
Municipal Court, Police Department, Municipal Clerk’s Office, Cable TV, Recreation 
Department, Engineering Department, Planning & Zoning Department, Inspection Fees Office, 
Registrar of Vital Statistics, and Health Department. 

This condition may be the result of multiple tasks assigned and performed by the same individual 
within the respective office/department. 

Supervisory Reviews and Approvals - Tax/Sewer Utility Collector’s Office 

Conditions exist whereby tax and sewer utility transaction postings, entries and error corrections 
may not be reviewed and approved prior to recording/posting by the Collector of Revenue. 
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GENERAL COMMENTS 

OTHER MATTERS 

Contracts and Agreements Required to be 

Advertised for N.J.S.A. 40A:11-4 (cont’d): 

The examination of expenditures revealed that no individual payments, contracts or agreements in 
excess of $21,000 "for the performance of any work or the furnishing or hiring of any materials 

or supplies," other than those where bids had been previously sought by public advertisement. 

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of 
contracts or agreements for "Professional Services” per N.J.S.A. 40A: 11-5. The minutes also 
indicate the awarding of "Open-End Contracts" pursuant to N.J.A.C. 5:34-4.9. 

Any interpretation as to possible violation of N.J.A.C. 40A: 11-4 would be in the province of the 
Township solicitor. 

On June 22, 2005, the Local Public Contracts Law was amended, effective for periods beginning 
on July 1, 2005. The amendments address the bid threshold (Section 7, N.J.S.A. 40A: 11-3), 
thereby increasing the amount to $21,000 under which a contract may be awarded without public 
advertising. Furthermore, if the Township’s Purchasing Agent is “Qualified” the Board may 
increase the bid threshold to $29,000.00. 

We suggest that the Township review the amendments to the Local Public Contracts Law and 
determine the impact of the comprehensive amendments with regard to the Township, including 
an analysis of the effect of requiring the position of a “Qualified” Purchasing 
Agent on a cost benefit or other alternate approach. 

Collection of interest on Delinquent Taxes and Assessments 

‘The statute provides the method for authorizing interest and the maximum rates to be charged for 
the nonpayment of taxes or assessments on or before the date when they would become 
delinquent. 

The governing body, on January 3, 2006, adopted the following resolution authorizing interest to 
be charged on delinquent taxes; assessments and sewer service charges: 

BEIT RESOLVED, by the Township Council of Piscataway Township, New Jersey that: 

WHEREAS, Delinquent taxes and sewer service charges shall bear interest at the rate of 
8% per annum for the first $1,500 and 18% per annum on any delinquent amount in 
excess of $1,500; and 

BE IT FURTHER RESOLVED that unpaid assessments shall bear interest at the rate of 
8% per annum; and 

BE IT RESOLVED that no interest shall be charged by the Township of Piscataway if 
the payment of installment for taxes, sewer service charges or assessments is made within 
ten (10) calendar days after the date upon which such installment is payable; and 
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GENERAL COMMENTS 

OTHER MATTERS (CONT’D): 

Interfund Balances 

The following interfund balances appear in the balance sheets of the Township’s financial 
statements of the year ended June 30, 2006: 

Fund Receivables Pavables 

Current Fund $564,960.50 $763.68 
Grant Fund 28,409.29 

General Capital Fund 536,551.21 

Sewer Utility Fund 144,972.02 
Sewer Capital Fund 0.00 144,208.34 

Total $709,932.52 $209,932.52 

These Interfund balances are not an indication that the respective fimd cannot meet its obligation. 
The Interfund amounts are reflective of year-end closing journals and adjustments. The balances 
resulted from the time lag between the dates that (1) Interfund goods and services are provided or 
reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) 

payments between funds are made. Transfers are used to (1) move revenues from the funds New 
Jersey Statute or budget requires to collect to fund the appropriation and the statute or budget to 
expend them. 

Investment of Idle Funds 

The Chief Financial Officer had the greater portion of the idle funds of the Township invested in 
interest-bearing investments or accounts during SFY 2006. Earnings from the investments are 
shown as revenue in the various funds of the Township for SFY 2006. 

Al) deposits and investments held by the Township were directly confirmed as of June 30, 2006 
and December 31, 2006. 

The Township adopted a formal Cash Management Plan for depositing and investing of 
Township funds for SFY 2006 in accordance with 40A: 5-14 on January 3, 2006. 

Purchase Order System and Encumbrance System 

The Township utilized a purchase order system for most of its expenditures in connection with its 
budgetary accounting system during the year under review. The accounting is processed on a 
data processing system for budgetary control. Operation of the encumbrance system appeared to 
be generally good with timely entries made. Prior years’ outstanding encumbrances were 
reviewed at the close of the year, and adjustments and cancellations were made where appropriate 
to reflect actual commitments outstanding for budgetary control. 
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GENERAL COMMENTS 

OTHER MATTERS (CONT’D): 

Condition of Records - Tax Office 

During SFY 2006, the Tax Collector utilized its monthly financial tax office reporting system. 
These reports are intended to be all-inclusive, summarizing all tax office transactions on a 
monthly basis for posting/recording within the Township general ledger financial accounting 
system. 

For the year ended June 30, 2006 it was noted that at the end of the fiscal year the system was in 
proof with financial reports issued for the period. 

Utility Funds 

During the audit of the Sewer Utility Fund and the Senior Housing Utility Fund it was noted that 

the fixed capital and fixed capita) authorized and uncompleted was not updated in the general 
ledger for improvement authorizations authorized during the year. 

We suggest that all improvement authorizations authorized by the governing body be posted to 
the general ledger for fixed capital and fixed capital authorized and uncompleted. 

Other Compliance Matters: 

COMPLIANCE with N.LA.C 5:30: 

The Local Finance Board, State of New Jersey, adopted the following requirements, previously 
identified as “technical accounting directives”, as codified in the New Jersey Administration 
Code as follows: 

N.LA.C. 5:30-5,2 - Encumbrance Systems: This directive requires the development and 
implementation of accounting systems, which can reflect the commitment of funds at the point of 
commitment. The Township of Piscataway is in compliance with this directive. 

N.LA.C,_5:30-5.6 — Accounting for Governmental Fixed Assets: This directive requires the 
development and implementation of accounting systems which assign values to covered assets 
and can track additions, retirements and transfers of inventoried assets. Our review indicated that 

the Township of Piscataway has established a Fixed Asset Accounting System. 

N.LAC. 5:30 ~ 5.7 — General Ledger Accounting System: This directive requires the 
establishment and maintenance of a general ledger for, at least, the Current Fund. The Township 
is in compliance with this directive. 

Compliance with Local Finance Notices 

In accordance with Local Finance Notice No. CFO-10, Uniform Construction Code, expenditure 
records were tested for compliance with N.J.A.C. 5:23.17(c)2, and not exceptions were noted for 
those items tested. 

The Township of Piscataway, County of Middlesex, prepared and filed a corrective action plan 

for the SFY 2005, pursuant to Local Finance Board Notice Number 92-15. 
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RECOMMENDATIONS 

We recommended the following: 

That all amounts due to the various agencies from the Municipal Court be remitted by the 15" 

day of the month subsequent to collection. 

BRR RR RRR RR 

During the course of our audit we received the complete cooperation of the various officials of 
the Township, and the courtesies extended to us were greatly appreciated. 

Should any questions arise as to our comments or recommendations, or should you desire 

assistance in implementing our recommendations, please do not hesitate to contact us. 

Very truly yours, 

HODULIK & MORRISON, P.A. 

<—S 
a 

Andrew G. Hodulik, CPA, RMA 
No. 406 

- 150 -




