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Notes to Financial Statements

PART Il - SUPPLEMENTARY DATA AND SCHEDULES

SINGLE AUDIT SECTION

Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Report on Compliance With Requirements Applicable to Each Major
Program and Internal Control Over Compliance in Accordance
With OMB Circular A-133 and New Jersey OMB Circular 04-04

SCHEDULES OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

Schedule of Expenditures of State Financial Assistance
Notes to Schedule of Expenditures of State Financial Assistance

Sch. C Schedule of Findings and Questioned Costs
Sch. D Summary Schedule of Prior Findings

Current Fund

A-4  Schedule of Cash

A-5  Schedule of Collectors Cash

A-6  Schedule of Due from State of New Jersey - For Allowable Deductions
Per Chapter 20, P.L. 1976

A-7  Schedule of Property Taxes Receivable and Levy Analysis
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A-9  Statement of Appropriation Reserves - SFY 2009
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A-11  Statement of Interfunds Receivable

A-12  Statement of Interfunds Payable

A-13  Schedule of Taxes Payable

A-14  Schedule of Property Tax Overpayments

A-15  Schedule of State and Federal Grants Receivable

A-16  Schedule of Interfunds Receivable/Payable

A-17  Schedule of State and Federal Grants - Appropriated

A-18  Schedule of State and Federal Grants - Unappropriated

Trust Fund
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In our opinion, because the prescribed regulatory basis of accounting as described in the third
paragraph is utilized by the Township of Piscataway, County of Middiesex, New lersey for the
purpose of financial statement preparation, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of the Township of Piscataway, County of Middlesex, New Jersey
as of June 30, 2010 and 2009 or the results of its operations, or cash flows of its proprietary fund
type for the years then ended.

However, in our opinion the financial statements — regulatory basis referred to above present
fairly, in all material respects, the financial position — regulatory basis of the various funds of the
Township of Piscataway, County of Middlesex, New Jersey as of June 30, 2010 and 2009 and the
related statements of operations and changes in fund balance — regulatory basis for the years then
ended and the related statements of revenues — regulatory basis and statements of expenditures —
regulatory basis of the various funds for the year ended June 30, 2010 on the basis of accounting
described in Note 2.

In accordance with Government Auditing Standards, we have also issued a report dated February
16, 2011 on our consideration of the Township of Piscataway’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing
and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in conjunction with this report in considering the results of
our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements of the
Township of Piscataway, County of Middlesex, New Jersey taken as a whole. The accompanying
schedules of expenditures of state financial assistance is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, “Audiis of States,
Local Governments, and Non-Profit Organizations” and New Jersey OMB Circular 04-04 and
are not a required part of the financial statements. Additionally, the information included in the
supplementary data and schedules listed in the table of contents, are presented for purposes of
additional analysis and are not a required part of the financial statements of the Township of
Piscataway, County of Middlesex, New Jersey. Such information, as identified herein, except for
the completeness and the categorization of federal funding sources for certain grants, along with
the reporting of various CFDA and account numbers included within the aforementioned
schedules of financial assistance, on which we express no opinion, has been subjected to auditing
procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in
all material respects to the financial statements taken as a whole.

HODULIK & MORRISON, P.A.

Certified Public Accountants
Registered Municipal Accountants

\%\I‘/

Andrew G. Hodulik
Registered Municipal Accountant
No. 406

Highland Park, New Jersey
February 16, 2011
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ASSETS

Cash and Investments - Treasurer

Cash - Change Fund

Due from State of N.J. per Ch. 20,
PL. 1576

Receivables With Offsetting Reserves:
Taxes Receivable
Tax Title Liens
Property Acquired for Taxes (At
Assessed Valaation)
Revenue Accounts Recejvable
Interfunds Receivable

Total Reguiar Fund

State and Federal Grant Fund:
Cash and Investments - Treasurer
Granis Receivable
Interfunds Receivahle
Prepaid Grant Expenditures

Total State and Federal Grant Fund

Note: See Notes to Financial Statements

A4
A-15
A-16

A4

B

L]

TOWNSHIP OF PISCATAWAY
MIDDILESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

JUNE 30, 2010 A

BALANCE BALANCE
JUNE 30,2010 JUNE 30. 2009
i8,205,65827 §  12,081,798.61
535.00 535.00
154,506.98 171.193.17
18.361,100.25 12.253,526.78
1,706,225.24 1,848,811.03
407,532.86 361,106.45
2,592,900.00 2,552,900.00
91,110.09 87.491.75
1,401.867.31 97,677.41
6.199.665.50 4,987.986.64
24.560,765.75 17.241.513.42
505,789.32 1,549.80
1,104,672.24 1,059,047.33

190,566.49

43.227.06
1.801.028.05 1,103,824.19
26.361.793.80 §  18.345.337.61

2009

LIABILITIES, RESERVES
AND FUND BALANCE

Liabilities:
Appropriation Reserves A3AD §
Reserve for Encumbrances A-3,A9
Prepaid Taxes A-T
Various Payables A-10
Various Reserves A-10
Tax Overpayments A-14
Interfunds Payable A-12
Reserve for Receivables Reserve
Fund Balance A-1
Total Regular Fund
State and Federal Grant Fund:
Reserve for State and Federal Grants:
Appropriated A-17
Unappropriated A-18
Interfunds Payable A-16
Reserve for Encumbrances A-17
Total State and Federal Grant Fund
by

Exhibit - A

BALANCE BALANCE
JUNE 30, 2010 JUNE 30. 2009
3,552,892.87 1,868,106.86
1,643,542.42 1,588,.696.61
568,939.61 581,832.83
321,681.49 290,404.94
2,337,920.30 2,091,862.62
60,761.12 981,300.07
3.582,168.73
12,067,906.54 7.411,203.93
6,199,665.50 4,987,986.64
6.293.193.71 4,842,322 85
24,560,765.75 17.241.513.42
1,311,351.28 214,647.40
11,000.00
97.677.41
478.676.77 91.499.38
1.801,028.05 1,103,824.19
26.361,793.80 % 18.345.337.61
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NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

B.  Description of Funds (Cont'd.)

General Capital Fund - resources, including Federal and State Grants in aid of construction, and
expenditures for the acquisition of general capital facilities, other than those acquired through the
Current Fund, including the status of bonds and notes authorized for said purposes. Debt obligations
authorized in conjunction with the Township's conversion to the state's fiscal year are also accounted
for in the General Capital Fund.

Sewer Utility Fund and Senior Citizens Housing Utility Fund - resources and expenditures for the
operations and acquisition of capital facilities of the municipally owned Sewer Utility and Senior
Citizens Housing Facility.

Governmental Fixed Assets - the Governmental Fixed Asset Account Group is used to account for
fixed assets used in governmental fund type operations for control purposes. Infrastructure assets
such as roads, sidewalks, etc. are not capitalized. All fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available or any other reasonable basis,
provided such basis is adequately disclosed in the financial statements. Donated fixed assets are
valued at their estimated fair value on the date of donation. No depreciation is recorded on
governmental fixed assets.

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB's Codification of
Governmental Accounting and Financial Reporting Standards and subsequent GASB
pronouncements are recognized as U.S. generally accepted accounting principles (GAAP) for state
and local governments. GAAP provides for the issuance of entity-wide financial statements along
with the presentation of separate fund financial statements that differ from the organization of funds
prescribed under the regulatory basis of accounting utilized by the Township. The resultant
presentation of financial position and results of operations in the form of financial statements is not
intended to present the basic financial statement presentation.

C. Basis of Accounting and Measurement Focus

The basis of accounting as prescribed by the Division of Local Government Services for its
operating funds is generally a madified cash basis for revenue recognition and a modified accrual
basis for expenditures. The operating funds utilize a “current financial resources” measurement
focus. The accounting principles and practices prescribed for municipalities by the Division differ
in certain respects from generally accepted accounting principles (GAAP) applicable to local
government units. The most significant is the reporting of entity-wide financial statements, which
are not presented in the accounting principles prescribed by the Division. The more significant
differences are as follows:

Revenues - Revenues are recorded as received in cash except for statutory reimbursements and grant
funds, which are due from other governmental units. State and Federal grants, entitlements and
shared revenues received for operating purposes are realized as revenues when anticipated in the
Township budget. Receivables for property taxes and sewer utility consumer charges are recorded
with offsetting reserves within the Current Fund and Sewer Utility Fund, respectively. Except for
rental income receivable in the Senior Citizen Housing Utility, which is not recognized in the
financial statements, other amounts that are due 10 the Township which are susceptible to accrual are
recorded as receivables with offsetting reserves. These reserves are liquidated and revenues are
recorded as realized upon receipt of cash. GAAP requires the recognition of revenues for general
operations in the accounting period in which they become available and measurable, with the
exception of Sewer Utility consumer charges and Senior Citizen Housing Utility rent, which should
be recognized in the period they are earned and become measurable,
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NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):

C. Basis of Accounting, and Measurement Focus (Cont'd.)

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed valuation
established by the last revaluation program in 1975 and is fully reserved. Additions since 1975 are
recorded on the basis of the latest assessed value. GAAP requires such property to be recorded in
the statement of governmental fixed assets at the lower of cost or fair market value.

Self-Insurance Reserves - Charges to self-insurance reserves are recorded when payments of claims
and related expenses are made. Increases to self-insurance reserves are recorded from budgetary
appropriations in the accounting period in which budgetary expenditures are recorded. Earnings on
investments and miscellaneous reimbursements are credited to reserves when received in cash.
GAAP requires that liabilities for incurred claims be recorded as determined actuarially, and that
operating transfers to self-insurance funds not exceed the amount determined.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which
are created by charges to operations. Income is recognized in the year receivables are liquidated.
GAAP does not require the establishment of an offsetting reserve. Interfund receivables in the other
funds are not offset by reserves.

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The costs of inventories are not included on
the various balance sheets. Although the expenditure method of accounting for purchases of supplies
is in accordance with GAAP, the cost of inventory on hand at the close of the vear should be
reported on the balance sheet with an offsetting reserve for conformity with GAAP.

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be
realized as revenue or reserved until utilized as an item of revenue in a subsequent year budget. The
Township has reserved amounts of proceeds from property sales at June 30, 2010 and 2009, totaling
$173,605.48, and $100,771.74. GAAP requires that revenue be recognized in the accounting period
that the terms of the sales contracts become legally enforceable.

Governmental Fixed Assets - Property and equipment purchased by the Current and the General
Capital Funds are recorded as expenditures at the time of purchase and are not capitalized.
Property and equipment purchased by the Sewer Utility Fund and the Senior Housing Utility are
recorded in their respective capital accounts at cost and are adjusted for dispositions and
abandonment. Contributions in aid of construction are not capitalized. The balances in the Reserve
for Amortization and Deferred Reserve for amortization accounts in the Utility Funds represent
charges to operations for the costs of acquisitions of property, equipment and improvements, and
costs funded from sources other than bonded debt of the utility. The utility does not record
depreciation on fixed assets. GAAP does not require the establishment of a reserve for amortization
for utility fixed assets, but does require the recognition of depreciation of these assets as an
operating expense of the utility.

Disclosures About Fair Value of Financial Instruments — the following methods and assumptions
were used to estimate the fair value of each class of financial instruments for which it is practicable
to estimate that value:

Cash and Cash equivalents and short-term investments — the carrying amount approximates
fair value because of the short maturity of those instruments.

Long — term Debt — The Township’s long-term debt is stated at face value. The debt is not
traded and it is not practicable to determine its fair value without incurring excessive cost.
Additional information pertinent to the Township’s long term debt is disclosed in Note 3 to the
financial statements.
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NOTES TO FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):

C.  DBasis of Accounting and Measurement Focus {Cont'd.)

Recent Accounting Standards (Cont’d.)

GASB issued Statement No. 56, “Codification of Accounting and Financial Reporting Guidance
Contained in the AICPA Statements on Auditing Standards” in March 2009. The objective of this
Statement is to incorporate into the Governmental Accounting Standards Board’s (GASB)
authoritative literature certain accounting and financial reporting guidance presented in the
American Institute of Certified Public Accountants’ Statements on Auditing Standards. This
Statement addresses three issues not included in the authoritative literature that establishes
accounting principles—related party transactions, going concern considerations, and subsequent
events. The presentation of principles used in the preparation of financial statements is more
appropriately included in accounting and financial reporting standards rather than in the auditing
literature.

GASB issued Statement No, 57, “OPEB Measurements by Agent Employers and Agent Multiple-
Employer Plans” in December 2009. The objective of this Statement is to address issues related to
the use of the alternative measurement method and the frequency and timing of measurements by
employers that participate in agent multiple-employer other postemployment benefit (OPEB) plans
(that is, agent employers). This Statement amends Statement No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions.

GASB issued Statement No. 58, “Accounting and Financial Reporting for Chapter 9 Bankruptcies”
in December 2009. The objective of this Statement is to provide accounting and financial reporting
guidance for governments that have petitioned for protection from creditors by filing for bankruptcy
under Chapter 9 of the United States Bankruptcy Code. It requires governments to remeasure
liabilities that are adjusted in bankruptcy when the bankruptcy court confirms (that is, approves) a
new payment plan.

GASB issued Statement No. 59, “Financial Instruments Omnibus” in June 2010. The objective of
this Statement is to update and improve existing standards regarding financial reporting and
disclosure requirements of certain financial instruments and external investment pools for which
significant issues have been identified in practice.

The Township does not prepare its financial statements in accordance with generally accepted
accounting principles. The adoption of these new standards will not adversely affect the reporting on
the Township’s financial condition.

Use of Estimates — The preparation of financial statements requires management of the Township to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results could
differ from those estimates.

Comparative Data - Comparative data for the prior year has been presented in order 1o provide an
understanding of changes on the Township’s financial position and operations. However,
comparative data has not been presented in each of the statements since their inclusion would make
the statements unduly complex and difficult to read.
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NOTES TO FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION - JUNE 30, 2010 AND 2009

The Local Bond Law, Chapter 40A.:2 et seq, governs the issuance of bonds to finance municipal
capital expenditures. The Township's debt is summarized as follows:

A, SUMMARY OF MUNICIPAL DEBT - YEARS ENDED JUNE 30, 2010 & JUNE 30, 2009

SFY 2009

50,924,000.00
3,541,000.00

1,525.,000.00

55,990,000.00

12,150,370.00

3,174,750.00

15,325,120.00

SFY 2010
Issued:
General:
Bonds and Notes § 46,634,000.00 5
Sewer Utility:
Bonds and Notes 3,406,000.00
Senjor Citizens Housing Utility:
Bonds and Notes 1,420,000.00
Net Debt Issued $ 51,460,000.00 3
General;
Bonds and Notes 23,110,924.00
Sewer Utility;
Bonds and Notes 3,578,500.00
Senior Citizens Housing Utility:
Bonds and Notes 1,000,000.00
Total Authorized But Not Issued 27,689,424.00
Net Bonds and Notes Issued
and Authorized but not Issued $ 79,149.424.00 3

71,315,120.00

Sumrmarized below are the Township's individual bond issues which are outstanding at June 30, 2010
and 2009

SFY 2010
General Debt:
$6,165,000, General Improvement Bonds

of 2000, due in annual installments of
$540,000 to $750,000 through April 1,

2011, interest at 4.375% 10 4.500% 3 540,000.00 b

§$3,765,000 General Improvement Bonds of

2001, due in annual installments of $250,000

to $500,000 through October 15, 2016,

interest at 3.500% to 4.375% 3,240,000.00

$7,520,000 General Improvement Bonds of

2002, due in annual installments of $400,000

to 700,000 through February 2017, interest

at 4,0% to 4.5%. 4,220,000.00

_38-

SFY 2009

1,080,000.00

3,665,000.00

4,720,000.00
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NOTES TO THE FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD)

B. Summary of Statutory Debt Condition - Annual Debt Statement 2010 and 2009

The summarized statement of debt condition which follows is prepared in accordance with
the required method of setting up the Annual Debt Statement and indicates a statutory net

debt of:
2010

Local School District Debt

Sewer Utility Debt

Senior Citizen Housing Utility Debt
General Debt

Gross Debt Deductions Net Debt

§ 34,997,000.00 3 34,997,000.00 -

6,984,500.60 6,984,500.00 -
2,420,000.00 2,420,000.00 -
69,744,924.00 69,744 .924.00

B 114,146,424.00 § 4440150000 8§ 69,744,924.00

Net Debt $69,744,924.00 Divided By Average Equalized Valuation Basis per M.LS.A, 40A:2-2 a5

amended $6,829,141,238.00 = 1.02%.

Average BEqualized Valuation Basis

2007 Equalized Value of Real Property
2008 Equalized Value of Real Property
2009 Equalized Value of Real Property

Averape Equalized Valuation

6,821,456,994.00
6,949,837,391.00
6,716,125,329.00

$6,829,141,238.00

The surmmarized statement of debt condition which follows is prepared in accordance with
the required method of setting up the Annual Debt Statement and indicates a statutory net

debt of:

2009

Local School District Debt

Sewer Utility Debt

Senior Citizen Housing Utility Debt
General Debt

Gross Debt Deductions Net Debt
$ 38,242,000.00 & 38,242.000.00 -
6,715,750.00 6,715,750.00 -
1,525,000.00 1,525,000.00 -
63,074,370.00 63,074,370.00

$ 109,557,12000 § 46,482,750.00 § 63,074,370.00

Net Debt $63,074,370.00 Divided By Average Equalized Valuation Basis per N.J.S.A. 40A:2-2 as

amended $6,779,708,606.33 = 0.93%.

Average Egualized Valuation Basis

2006 Equalized Value of Real Property
2007 Equalized Value of Real Property
2008 Equalized Value of Real Property

Average Equalized Valuation

6,567,831,434.00
6,821,456,994.00
6,949,837,391.00

$6,779,708,606.33

- 40 -
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Note 3:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)

B. SUMMARY OF STATUTORY DEBT CONDITION

ANNUAL DEBT STATEMENT (CONT'D.)

[y
]
=
J
[
1=
o

Calculation of "Self-Liquidating Purposc”
Senior Citizen Housing Utility Per N.1.8.A, 40A:2-45

Cash Receipts from Fees, Rents or Other

Charges for Year $1,666,648.45 $1,684,557.01
Deductions:
Operating and Maintenance Cost 1,130,618.40 1,128,165.00
Debt Service per Housing Account 170,018.60 174,070.94
Total Deduciions 1,300,637.00 1,302,235.94
$366.011.45 $382,321.07

Calculation of "Self~Liguidating Purpose”
Senior Citizen Housing Utility Per N.JL.S.A, 40A:2-45 {Cont'd.)

The difference between the excess in revenues for debt statement
purposes and the excess in revenues on a cash basis for the Senior
Citizen Hovsing Utility Fund is as follows:

Excess in Revenues - Cash Basis (E-1} $171,662.27 $126,399.63
Add: Capital Improvement 325.000.00 325.000.00

496,662.27 451,399.63
Less: Reserves Lapsed/Accounts Payable Canceled 130,650.82 69,078.56
Excess in Revenue per Debt Statement $366,011.45 $382,321.07

- 472 -
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NOTES TO FINANCIAL STATEMENTS

Note 4: DEFERRED COMPENSATION TRUST FUND

The Township of Piscataway, County of Middlesex Deferred Compensation Plan was established
pursuant to section 457 of the Internal Revenue Code and P.L. 1977, C. 381; P.L. 1978, C. 39; P.L.
1980, C. 78; and P.L. 1997, C. 116 of the Statutes of New Jersey. The Plan is an arrangement
whereby a public employer may establish a plan and permit its employees to voluntarily authorize a
portion of their current salary to be withheld and invested in one or more of the types of investments
permitted under the governing regulations. The Township of Piscataway, County of Middlesex has
engaged a private contractor to administer the plan.

Note 5: ASSESSMENT AND COLLECTION OF PROPERTY TAXES

A taxable valuation of real property is prepared by the Tax Assessor as of October 1 in each year
and filed with the County Board of Taxation by January 10 of the following year. The County
Board of Taxation establishes tax rates to reflect the levy necessary for municipal, local school
district, special district and county taxes.

The provisions of P.L. 1994, C. 72 changed the procedures for State fiscal year billing originally
established in P.L. 1991, C. 75. Chapter 72 moves the billing calculation back on a calendar year
basis, which permits tax levies to be proved more readily than before.

The formulae used to calcuiate tax bills under P, 1994, C. 72 are as follows:

The third and fourth installments, for municipal purposes, would equal one-half of an estimated
annual tax levy, plus the balance of the full tax levied during the current tax year for school, county
and special district purposes. The balance of the full tax for non-municipal purposes is caleulated by
subtracting amounts due on a preliminary basis from the full tax requirement for the tax year. The
first and second installments, for municipal purposes, will be calculated on a percentage of the
previous years billing necessary to bill the amount required to collect the full tax levy, plus the non-
municipal portion, which represents the amount payable to each taxing district for the period of
January 1 through June 30.

Taxes become delinquent if not paid on the instaliment dates and become subject to interest
penalties of 8% to 18% of the amount delinquent. If taxes remain delinquent on or after April 1 of
the succeeding fiscal year, the delinguent amount is subject to "Tax Sale" which places a tax lien on
the property, and allows the holder to enforce the tax lien by collection or foreclosure. New Jersey
property tax laws establish property taxes as a lien on real estate as of the first day of the fiscal year
of the municipality, even though the full amount due is not known.

As County, School and Special District tax requirements are certified to the County Board of
Taxation on a calendar year basis and within a time frame which precludes the certification of a
municipal purpose tax certification for the calendar year, the conversion to a fiscal year has
necessitated that tax bills be prepared and mailed by the Tax Collector twice annually. The law
requires tax bills for the first and second instailments to be delivered on or before October 1 of the
pre-tax year, and bills for the third and fourth installments to be delivered on or before June 14, The
statutory requirement to deliver tax bills for the first and second installments by October 1 of the
pre-tax year requires that these bills utilize assessed valuations from the pre-tax year. As a result,
tax bills for the third and fourth installments will also include adjustments to reflect the results of
changes in assessed valuations from the pre-tax vear to the current tax year.
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NOTES TO FINANCIAL STATEMENTS

Note 10:  DEPOSITS AND INVESTMENTS

State statutes set forth deposit requirements and investments that may be purchased by local units
and the Township deposits and invests its funds pursuant to its policies and an adopted cash
management plan.

Depaosits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which
are insured by the Federal Deposit Insurance Corporation (FDIC) or by any other agencies of the
United States that insures depaosits or the State of New Jersey Cash Management Fund. New Jersey
statutes require public depositories to maintain collateral for deposit of public funds that exceed
insurance limits to protect deposits from loss under the provisions of the Governmental Unit Deposit
Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a
loss of funds on deposit with a failed banking institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental
units. The statute requires that no governmental unit shall deposit public funds in a public depository
unless such funds are secured in accordance with the Act. Public depositories include Savings and
Loan institutions, banks (both state and national banks) and savings banks the deposits of which are
federally insured. All public depositories must pledge collateral, having a market value at least
equal to five (5) percent of the average daily balance of collected public funds; or if the public funds
deposited exceed 75 percent of the capital funds of the depository, the depository must provide
collateral having a market value equal to 100 percent of the amount exceeding 75 percent, to secure
the deposits of governmental units.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board
or a banking institution that is a member of the Federal Reserve System and has capital funds of not
less that $25,000,000. If a public depository fails, the collateral it has pledged, plus the collateral of

all other public depositories, is available to pay the full amount of their deposits to the Governmental
Units.

At June 30, 2010 and 2009, the cash and cash equivalents and investments of the Township on
deposit and on-hand consisted of the following:

2010 2009
Cash {Demand Accts.) $25,063,799.51 $25,752,636.76
Investments (CD’s) 1,881,373.50 1,659,901.91
NJ Cash Management Fund 748,663.60 746,078.09
Change Funds {On-Hand) 635.00 635.00
Total $27.694.471.61 $28.156.251.76

Based upon GASB criteria, the Township considers change funds, cash in banks, investments in
certificates of deposit and State of New Jersey Cash Management Fund as cash and cash equivalents.
At year-end, the carrying amount of the Township’s deposits was $26,945,173.01 and the bank
balance was $28,659,961.51. Of the bank balance, $757,013.83 was covered by Federal depository
insurance and $27,902,947.68 was covered under the provisions of NJGUDPA.

Custodial Credit Risk — Deposits ~ Custodial credit risk is the risk that in the event of a bank failure,
the Township’s deposits may not be returned. The government does not have a specific deposit
policy for custodial risk other than those policies that adhere to the requirements of statute. As of
June 30, 2010, based upen the insured balances provided by the FDIC and NJGUDPA caverage, no
amount of the Township’s bank balance was considered exposed to custodial risk.
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NOTES TO FINANCIAL STATEMENTS

Note 11:  PENSION AND RETIREMENT PLANS

Employees of the Township of Piscataway are enrolled in one of two cost sharing multiple-employer
public employee retirement systems: the Public Employees Retirement System (PERS) or the Police
and Firemen’s Retirement System (PFRS). The Division of Pensions in the Department of the
Treasury, State of New Jersey, administers the PERS and PFRS plans. The plans are funded
annually based on the projected benefit method with aggregate level normal cost and frozen initial
unfunded accrued liability. The plans, which cover public employees throughout the state, do not
maintain separate records for each reporting unit and, accordingly, the actuarial data for the
employees of the Township who are members of the plans are not available. The contributions in
SFY 2010 and 2009 were $784,797.24 and $921,942.18 for PERS and $1,053,686.33 and
$1,166,199.83 for PFRS, respectively, which represents contributions from the employees that are
remitied on a quarterly basis. For SFY 2010 and SFY 2009, the Township contributed amounts of
$1,024,276.00 and $918,450.00 for PERS and $2,073,142.00 and $1,991,522.00 for PERS.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits issues
publicly available financial reports that include the financial statements and required supplementary
information for TPAF and PFRS. The financial reports may be obtained by writing to the State of
New Jersey, Department of the Treasury, Division of Pension and Benefits, P.O. Box 295, Trenton,
New Jersey 08625-0295.

Note 12:  POST EMPLOYMENT BENEFIT PLANS OTHER THAN PENSION PLANS &
POST RETIREMENT HEALTH CARE BENEFITS

The Township of Piscataway provides its retirees with health benefits, which are fully funded by the
Township. These benefits are negotiated for through each bargaining unit's contract. In order to
receive fully paid health benefits, retirees must have been enrolled in the Public Employees
Retirement Fund for 25 years. Retirees receive the same type of health insurance coverage that they
were receiving prior to retirement. There are approximately 188 retirees enrolled in health benefits
programs, which are fully funded by the Township. The annual costs are determined by the
provider, per approved schedules in accordance with the insured individual’s age and plan status.
This represents billings to the Township on an experience basis. The amount paid by the Township
for retirees health benefits was $3,011,223 and $2,406,694 for 2010 and 2009 respectively.

The contribution requirements of plan members and the participating agencies are established and
may be amended by the Mayor and Council. The Township’s annual postemployment benefit
(OPEB) cost (expense) is calculated based on the annual required contribution of the employer
(ARC), an amount actuarially determined in accordance with the parameters of GASB Statement 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to caver normal
cost each year and amortize any unfunded actuarial liabilities over a period not to exceed thirty
years. The following table shows the components of the Township’s annual OPEB cost for the year,
any amounts contributed to the plan and the Township’s net OPEB obligation. For 2008, the
Township’s annual OPEB cost (expense) of $6,493,300 was equal to the ARC.

Total
Net OPEB cbligation — beginning of year 30
Annual required contribution (ARC) 6,463,300
Less: Contributions 1.795.900
Net OPEB obligation — end of year $4,697.400
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NOTES TO FINANCIAL STATEMENTS

Note 131 RISK MANAGEMENT (CONTD):

Self-Insurance — Worker’s Compensation

The Township maintains a self-insurance risk management program for claims relating to Worker’s
Compensation for program periods beginning in 1985 and terminating with the state fiscal year
ended June 30, 1998. The Township continued to engage an outside claims service bureau to serve
as Fund Administrator. Reserves are established by the Administrator for estimated benefits and
expenses for reported claims. The status of the Township’s self-insurance cash reserves, as

compared to the reserve requirements established by the Fund Administrator for claims reported at
the close of the year, is as follows:

Estimated Cash
Reserve Requirement Reserves
For Reported Claims June 30,
2010
Worker’s Compensation — Self-
Insurance (All Program Years) $883,255.29 $697,987.77
2009
Worker’s Compensation — Self-
Insurance (All Program Years) $776.849.68 $509.612.37

The Township has procured reinsurance coverage which limits the Township risk retention on a per
occurrence and aggregate basis.

The following is an analysis of changes in cash reserves for the fiscal year ended June 30, 2010 and
June 30, 2009:;

2010
Refunds,
Cash Subrogation & Cash
Reserve Township Interest Claims & Reserve
June 30,2009  Appropriation Earnings Fees Paid June 30,2010

$509.612 37 $10.000.00 $267.857.12  $89.581.72  $697.987.77

The following is an analysis of changes in the estimated reserve requirement for claims reported for
all program years as at June 30, 2010:

Estimated
Estimated Reserves Estimated
Reserve For Prior Reserve
Requirement Period Net Claims/ Requirement
June 30,2009 Adjustment Fees Paid June 30,2010
849.6 $165,987.33 80.5 2 2552
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NOTES TO FINANCIAL STATEMENTS

Note 14:  ACCRUED SICK AND VACATION BENEFITS

The Township has permitted employees to accrue unused sick pay, which may be taken as time off
when sick or paid at retirement. Accumulated unused sick days may be used at the time of
retirement as salary extension for a time equal to the number of days of retirement, or the employee
involved may request a cash payment from the Township for the accumulated days, at the
employee's sole discretion. There is a limit of 240 days with some minor adjustments. Current
Township policy and provisions of collective bargaining agreements generally limit accumulations
to 5 days per calendar year. As of June 30, 2010 and 2009 it is estimated that the current cost of
such unpaid sick pay would approximate $4,828,282 and $5,571,288. These amounts represent the
current value of all accumulations, and is not intended to portray amounts that wouid be recorded
under GAAP.

The Township has not discounted the total based upon a study of utilization by employees separating
from service. Neither has it excluded the accumulations of any employees based upon the likelihood
that the right to receive termination payments for such accumulations will vest with the employees.
The amount that the valuation reported above would be reduced under either of the methodologies
permitted under GAAP has not been determined.

The estimated value of accumulated unused vacation pay has not been calculated. Township
policies generally require employees to utilize accrued vacation pay during the calendar year it
accrues. With the written approval of the Business Administrator and Department Head, unused
vacation benefits may be carried only until March 31st of the succeeding year.

Note 151  COMMITMENTS AND CONTINGENCIES

The Township participates in several federal and state financial assistance grant programs.
Entitlement to the funds is generally conditioned upon compliance with terms and conditions of the
grant agreements and applicable regulations, including the expenditures of funds for eligible
purposes. These programs are also subject to compliance and financial audits by the grantors or their
representatives. As of June 30, 2010, the Township does not believe that any material liabilities will
result from such audits.

The Township has various payables in the Current Fund in the amount of $321,681.49 of June 30,
2010 and $299,404.94 as of June 30, 2009, to meet the expected obligations as they become due,
presently these amounts were provided for in the budget years prior to the year 2010. The Township
operated on a “pay as you go” basis for amounts due to employees upon retirernent.

As at June 30, 2010 and through the date of this report, the Township had litigation pending,
including property tax appeals and other matters. The Township estimates that potential claims
against the Township not covered by insurance resulting from such litigation would not materially
affect the financial statements of the Township.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Piscataway’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey.
However, we noted certain immaterial instances of noncompliance that we have reported to the
management of the Township in the General Comments section of the Report of Audit.

Alsa, we noted other matters invelving internal control over financial reporting that we have reported to
the management of the Township in the General Comments section of the Report of Audit.

This report is intended solely for the information and use of the Mayor and Township Council,
management, Division of Local Government Services and state awarding agencies and is not intended to
be, and should not be, used by anyone other than these specified parties.

bl ¢ Movicatn, FOA.

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

Highland Park, New Jersey
February 16, 2011
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Intemnal Control Over Compliance

Management of the Township of Piscataway is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to
state programs. In planning and performing our audit, we considered the Township of Piscataway’s
internal control over compliance with requirements that could have a direct and material effect on a major
state program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Township of
Piscataway’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a
state program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a state program will not
be prevented or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

This report is intended solely for the information and use of the Mayor and Township Council,
management, the Division of Local Government Services and state awarding agencies and is not intended
to be and should not be used by anyone other than these specified parties.

' { - y
HODULIK & MORRISON, P.A.
Certified Public Accountants

Registered Municipal Accountants

Highland Park, New Jersey
February 16, 2011
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TOWNSHIP OF PISCATAWAY
MIDDLESEX COUNTY, NEW JERSEY

Schedule C
Page 2 of 3

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Section 1 - Summary of Auditor's Resulis (cont'd)
State Awards
Dollar threshold used to distinguish between Type A and B programs:

Auditee qualified as low-risk auditee? Yes

$300,000.00

x No

Type of auditor's report issued on compliance for
major programs: Ungqualified

Internal Control over major programs:

1} Material weakness(es) identified? Yes

2) Significant deficiencies identified that
are not considered to be material weaknesses? Yes

Any audit findings disclosed that are required to be reported
in accordance with NJOMB Circular Letter 04-(4 Yes

Identification of major programs:

GMIS Number(s) Name of State Program

042-00-4800-727-002 Green Acres Grant

Section II - Financial Statement Findings

This section identifies significant deficiencies, material weaknesses, and instances of
noncompliance related to the general-purpose financial statements that are required to be

reported in accordance with Chapter 5.18 of Governmental Auditing Standards.

Significant Deficiencies

None noted
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Exhibit - A-6

SCHEDULE OF DUE FROM STATE OF NEW JERSEY -
FOR ALLOWABLE DEDUCTIONS PER CHAPTER 20, PL. 1976

CURRENT FUND
REF.
Balance - June 30, 2009 A 3 171,193.17
Increased by:
Allowable Deductions per
Tax Billings A-6 369,750.00
2009 Sr. Citizens and Vet.
Ded. Allowed by Collector A-1 3,500.00
373,250.00
544,443.17
Decreased by:
Collected A-4 387,142.05
2010 Sr. Citizens and Vet.
Ded. Disallowed by Collector A-6 2,394.14
389,536.19
Balance - June 30, 2010 A h 154,906.98
Analysis of Sr., Citizens & Veterans
Deductions Allowed - 2010 Taxes
Per Tax Billings A-6 $  369,750.00
Allowed (Disallowed) by Tax Collector (Net) A-6 {2,394.14)
A-7 S 367,355.86
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Exhibit A-8

-73

CURRENT FUND
SCHEDULE OF NONBUDGET REVENUES & VARIOUS ACCOUNTS RECEIVABLES
June 30, Accrued/ Cash June 30,
2009 Adjustments Receipts 2010
Revenue Accounts Receivable:
Licenses - Other $ 100,991.00 § (100,991.00) & -
Alcoholic Beverage License 62,850.00 (62,850.00) -
Fees and Permits 3RE,796.67 (381,796.67) “
Fines and Casts - Municipal Court & B4,491.75 996,115.29 (992,496.95) 88,110.09
Construction Code Fees 985,242.00 (989,242.00) -
Interest on Investments and Deposils 195,967.63 {195,967.63) -
Hotel and Motel Tax 255,653.44 (255,653.44) -
Library Fines 3,000.00 36,000.00 {36,000.00) 3,000.00
State Aid 7,364,650.00 {1,364,650.00) -
Cable TV Franchise Fees 140,348.41 (140,348.41) -
Uniform Fire Safety Act 79,762.99 {79.762.99) -
A-2 87.491.75 10.603.377.43 {10,599,759.05) 91,110.09
Non - Budget Revenue:
Administrative Fees Ouiside Jobs 200,676.88 {200,676.88) -
Bid Speciftcations 3,725.00 (3,725.00) -
Budget Refunds 178,230,34 (178,230.34) -
Cost of Tax Sale 5,289.39 (5,289.39) -
Delinquent Fees 665.00 (665.00) -
DMV Inspection Fees 21,627.00 (21,627.00) -
Fire Penalty 2,084.00 {2,084.00) .
Fire Report 90.00 (90.00) -
Flu Shots 1,484.00 (1,484.00) -
Hotel Reimbursements 999.00 (599.00) -
In Lieu of Taxes 8.500.00 (8,500.00) -
MCUA Recycling Rebate 13,562.10 (13,562.10) -
Miscellaneous 30,823.57 (30,823.57) -
Miscellaneous Refunds 15,180.38 {15,180.38) -
Phato Capies 25,112.85 (25,112.85) -
Prior Year Quistanding Checks Canceled 20.00 (20.00) -
Recycling Bins 80347 (803.47) -
Returned Check Fees 1,158.52 (1,158.52) -
Sale of Recyclables 145.91 (145.91) -
Scrap Metal 23,174.62 (23,174.62) -
Senior Citizen/Veterans Administration Fees 7,742.84 (7,742.84) -
Tax Search 10.60 (10.00) -
Violations - Code 8.240.00 (8,240.00) -
A-1,A-2 - 549.344 .87 (549,344.87) -
Total..eeerecr e, B B7491.75 % 1115272230 8 (11,149.103.96) 5 91.110.09
Ref. A Reserve A
Analysis of Misceflaneous Revenues:
Account Receivable Collections A-d $  10.599,759.0%
Subtotal 10,599,759.09
Non-Budget Revenue A4 549,344 .87
$  11,149,103.96
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CURRENT FUND
SCHEDULE OF PROPERTY TAX OVERPAYMENTS

Total
Ref.
Balance - 06/30/2009........... e A $ 981,300.07
Applied to Taxes Receivable..................... A7 (211,094.06)
Cash Recelpts..ocviniii i eeeianas A-5 60,761.12
Cash Payments - Refunds........................ A-4 {770,206.01)
Balance - 06/30/2010.................cocveninnn A §  60,761.12
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Exhibit - C-5

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

REF.
Balance - June 30, 2009 C ¥ 50,924,000.00
Decreased by:
2010 Budget Approp. to Pay Bonds C-10 4,290,000.00
Balance - June 30, 2010 C $ 46,634,000.00
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Exhibit - C-7

SCHEDULE OF CAPITAL IMPROVEMENT FUND

GENERAL CAPITAL FUND
REF,
Increased by:
SFY 2010 Budget Appropriation C-12 i) 41,000.00

Decreased hy:
Appropriation to Finance Improvement

Authorizations C-9 33,750.00
Balance - June 30, 2010 C b 7,250.00
Exhibit - C-8

SCHEDULE OF CONTRIBUTIONS - OFF-SITE IMPROVEMENTS

REF.
Balance - June 30, 2009 C $ 1,015,115.50
Increased by:
Cash Receipts C-2 691,362.01
1,706,477.51
Decreased by:
Improvement Authorizations C-9 717,500.00
Reserve for Preliminary Expenses C-12 20,000.60
737.500.00
Balance - June 30, 2010 - b 968,977.51]
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SCHEDULE OF INTERFUNDS PAYABLE

Increased by:
Fund Balance
Cash Received
Interest Earned
Improvement Authorization
Improvement Authorization Cancelled
Due from Grant Fund
Reserve for Debt Service

Decreased by:
Cash Disbursed
Capital Improvement Fund
Due to Current Fund

Balance - June 30, 2010

Exhibit - C-11

Due to Due to
Current Grant
Total Fund Fund
550,000.00 550,000.060
2,972.217.35 2,787,217.35 185,000.00
47.642.12 47,642.12
50,000.00 5G,000.00
2,609,919.05 2,609.919.05
235,000.00 235,000.00
118,464.32 118,464.32
6,583,242 84 6,348,242 .84 235,000.00
4,905,345.53 4,905,345.53
41,000.00 41,000.00
235,000.00 235,000.00
5,181,345.53 4,946.345.53 235,000.00

8

1,401,897.31

$ 1,401,897.31
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Exhibit - C-14
SCHEDULE OF STELTON STREETSSCAPE

REF.
Balance - June 30, 2009 C S 20,250.00
Balance - June 30, 2010 C $ 20,250.00
Exhibit - C-15
SCHEDULE OF RESERVES FOR DEBT SERVICE
REF.
Balance - June 30, 2009 C § 118,464.32
Decreased by:
2010 Budget Revenue C-11 $  118.464.32
Exhibit - C-16
SCHEDULE OF RESERVES COMMUNITY CENTER
REF.
Balance - June 30, 2009 C 3 5,000.00
Balance - June 30, 2010 C 3 5,000.00
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Exhibit D-6

SCHEDULE OF CASH - COLLECTOR

SEWER UTILITY FUND
REF

Increased by:

Sewer Service Charges D-38 $ 7,180,384.84

Interest on Delinguent Accounts D-3 49,534.95

Miscellaneous Revenue D-3 420.00

Connection Fees D-3 465,090.00

Prepaid Sewer Charges D-14 218,278.49

§ 7,913,708.28

Decreased by:

Payments to Treasurer )-5 3 7,913,708.28
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SCHEDULE OF SEWER CHARGES RECEIVABLE
SEWER UTILITY OPERATING FUND

Balance - June 30, 2009

Increased by:
Sewer Charges Levied

Decreased by:
Collection
Transfer to Liens
Prepaids Applied
Overpayments Applied

Balance - June 30, 2010

Ref

D

Reserve

D-3,D-6
D-9
D-14
D-15

7,180,384.84
460.00
208,889.05
1,995.00

h

Exhibit - D-8

912,154.23

7.331,100.90

SCHEDULE OF SEWER LIENS RECEIVABLE
SEWER UTILITY QPERATING FUND

Increased by:
Transferred from Sewer Charges Receivable

Balance - June 30, 2010

Ref.

D-8

-112 -

8,243,255.13

7,391,728.89

b

851,526.24

b

$

Exhibit - D-9

460.00

460.00
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SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES

SEWER UTILITY OPERATING FUND

Analysis of Balance - June 30. 2010:

Princtpal
Outstanding
06/30/10

50,000.00
60,000.00
60,000.00
60,000.00
70,000.00
70,000.00
70,000.00
£0,000.00
80,000.00
§0,000.00
90,000.00
90,000.00
90,000.00
100,000.00
140,000.00

$ 3,406.000.00

Interest
Rate

3.000%
3.000%
3.000%
3.000%
3.250%
3.250%
4.000%
4.000%
5.000%
4.000%
4.000%
4.125%
4.250%
4.375%
4.500%

Erom
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10
03/16/10

To
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10
06/30/10

-116 -

Period

3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos
3.5 mos

$

Amount

437.50
525.00
325.60
525.00
663.54
663.54
816.67
933.33
1,166.67
933.33
1,050.00
1,082.81
1,115.63
1,276.04
1,312.50

28,157.40

Exhibit- D-13
Page 2 of 2



0098401 §

009801 §

91-q uquyxyg

00°%66't  §

005661  §

S1-a Hqmyxy

6v'8LT°81C §

50°688°80T

vSLOT'LTY

61'8LT°81C

S0'688'807 §

AR ERIC{T G

ASE

a 010z “0¢ sunf - souB[Rg

a 6007 “0€ sunf - soug|eg

PRI

AN ONLIVYHdO ALTTILN AMTS
HTHVAVd SLNNODDV 40 T1NATHOS

¢ a|qeAlzoay sefreyy) Jamag 03 panjddy
:AqQ pasealoa(]
a 6007 “0¢ sunf - 2ouB|eg
EEx

AN DNIIVINHO ALTTLL IHMES
S.INHIWAVIIIAO YIMES 40 I TNAFHIS

a 0102 "0¢ sun[ - soue[eg
8-a‘c-a payddy spredazg
1Aq paseaioa(]
g-d SUORosI0D

:AQ pasealou]

a 600 ‘0€ suny - souBfeq

FEE

0NN DNIIVIAdO ALTTILO YAMHES
SADUVHD dIMES dIVdTdd 40 T INAIHDS






[ARARIS L)

a 11-a a EL)
PDGOCEZE 8 ODOSC I 8 00OSCZOE 5
[CEA 000521 §
00 05C'LY D0 0ST'LY
©0 005°8E 00 00§'8E LOBITL
00 608G 00 000'0¢ SO0/
00000'sS 00 B0°5S Soi6Tsl
0000508 08 005'08 S0/S0/D
€0 00’1 g 0000011 § BE/ST/TL
030C Ot INNT 010Z 238 6D0T 0€ ANNT avd
JONVIVR QIZMHOHLNY AONVIVE
NOILVZILIOWY 904 3A5953 9 43993390 40 F103H35
B-(F Batyxy
a a a ¢-a a 1n-a oZ-a a a d
S — —_— e e - :
GRCCIVRRL § SC05040r 1§ BLSGVICZ §  OLLEBELGE S SOVIOLVC § ODOSLt0F §  ODOSC1Z 3 GLSCEOFLT § PEColbver  §
00 05L°£0 D0 051 gooscEdr §  000sc it S 10 600'sEr DULTIVD
oF 10L'60L DL OLL'SE 86 LTS'6LT ¥§ BELBE o ECEOHY 00 000°5+6 &0/L1720
o0 28¢'8F 90 8EY'BY 00 000'DLL Lo/8 1/t
LE £69'0L8 LS ISZ'6EL LE LOE'BAL 9 59E'FTL LLSRE'S66 00000'00L°1 90i61/71
08 8IEETT 2IPIET 16 10K 68 P60'HZE 00 £00'00F"! SO/T0/ 10
00 000'518 Le9lleol DO 000’5+ 1L941'E01 00 0000l cOf6Ti1
20005 % BISI0LS LhEST'YE  § 00009 LbESI'PZ 5 00 00§ 81619'29 00°000'09Y SO/S0/PD
08 16T 3 05 162 5 00000'0€C §  BEAST/LL
TIONITERT AN DIOCOEHNITE ~ THDBVHD BO0COLANOE  THUNTIR armt UIGRTENT qvd
DIGZOE ANNT - JONV1vE VAV WO AIVd IEYAVY SADUVHD AOUdNL 6007 0E ANl - TONVIVE FINVRIQHD
SHINYUE SHINYYEH amiya4za TYLIYD
-WNOKE “WMINT SNOLLYZ2IMOHLAY 0L0Z

ONME TVA VY AL HaAES
SNOLLYZRIOHLAY INIWSACGUdINI 40 3T10ZHIS

SA|BIYIA SHOLEA, Jo ussmbay  £-pl
SuSURAQIIW] J3Mag soUTy,  §D-60
wAudinby snouey [0 uagisinbay  gE-L0
s1aalnag amag snoues  §0-90
sjuRWEa0sdur Ay WOopAas] P50
s10#{0id 19MIS WA (-50
| ¥ [souoRnpIy  1z-g6
&l Ham] WITWIIN
ayi]
sAMAA sTioLmep o vagisiebay  p1-0]
sluaiaamdn] Jasag motes  §0+50
atudinby snoues Jo usipsinbay  pe-L0
SlBIADIdUL] IBMAYE SIOURA 5400
510afos Jomag snolws  50-90
S|EAWIADIGUL] SNWIAY WOl Th-50
$109{01] JIMAG SNCAIDA. BE-C0
| Fjouowsapsy  1Z-86
NOLLJI0530 INTREACTINT EERAN
o

-118 -



SCHEDULE OF DUE FROM CURRENT FUND
SEWER UTILITY OPERATING FUND

Increased by:
Cash Disbursed

Decreased by:

Sewer Operating Approp paid by Current Fund
Cash Received

Balance - June 30, 2010

REF

1,684,657.38
644,891.10

SCHEDULE OF CAPITAL IMPROVEMENT FUND
SEWER UTILITY CAPITAL FUND

Increased by:
SFY 2010 Budget Appropriation

Decreased by:
Approp. to Finance Improvement Authorizations

Balance - June 30, 2010

REF.

D-24

D-17
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Exhibit D-19

3,798,119.90

2,329,548.48

$ 1.468,571.42

Exhibit D-20

$ 25,000.00

21,250.00

b 3,750.00
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SCHEDULE OF DUE FROM/TO SEWER CAPITAL
SEWER UTILITY OPERATING FUND

Exhibit D-23

REF.
Balance - June 30, 2009 D 287,231.32
Due to
Increased by:
2010 Budget Appropriation D-4 25,000.00
Cash Receipts D-5 166,089.24
191.089.24
478,320.56
Decreased by:
Interfunds Returned D-5 639,320.56
Balance - June 30, 2010 D 161,000.00
Due from
Exhibit D-24
SCHEDULE OF DUE FROM/TO SEWER UTILITY OPERATING FUND
SEWER UTILITY CAPITAL FUND
REFE
Balance - June 30, 2009 b 287,231.32
Due from
Increased by:
(Cash Disbursements D-5 166,089 24
2010 Budget Appropriation -
Capital Improvement Fund D-20 25,000.00
191,089.24
478,320.56
Decreased by:
Interfunds Returmed D-5 639.320.56
Balance - June 30, 2010 D 161.000.00

Due to
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Exhibit E-9
SCHEDULE OF SECURITY DEPOSITS
SENIOR CITIZEN HOUSING UTILITY OPERATING FUND

REF.
Balance - June 30, 2009 E $ 109,728.56
increased by:
Deposits Received E-5 25,422.50
135,151.06
Decreased by:
Deposits Refunded E-5 25,050.26
Balance - June 30, 2010 E § 110,100.80
Exhibit E-10
SCHEDULE OF RESERVE FOR AMORTIZATION
SENIOR CITIZEN HOUSING UTILITY CAPITAL FUND
REF.
Balance - June 30, 2009 E $ 8,826,052.26
Increased by:
Bonds Paid by Budget Appropriation E-12 105,000.00
Balance - June 30, 2010 E § 8931.052.26
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Exhibit - E-15

SCHEDULE OF DUE TO SENIOR CITIZEN HOUSING UTILITY OPERATING FUND
SENIOR CITIZENS HOUSING UTILITY CAPITAL FUND

Balance - June 30, 2009

Increased by:
Interest Earned

Decreased by:
Cash Disbursements
Capital Improvement Fund

SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

ORD

NUMBER IMPROVEMENT DESCRIPTION

Ref.
E Y 183,389.43
E-5 199.81
183,589.24
E-5 166,089.24
E-13 17,500.00
$ 183,589.24
Exhibit - E-16
BALANCE BALANCE

DATE JUNE 30, 2009 JUNE 30, 2010

06-50 Various Capital Improvements
07-35 Various Capital lmprovements

12/19/06 % 130,000.00 $ 130,000.00
12/18/Q7 353,000.00 353,000.00

§  483,000.00 §  483,000.00

Ref. E E

- 132 -



q

[i-d

00°000°€8¥'l §

00°000°000'T  §

00°000°000°1
00°000°€SE
00000°0¢1 §

0102 0¢ INI
HONVIVE

31-d HQIyXg

L1-d HquIXd

00°000°000°1

010C AdS
dIZTYOHLOY

q Add
00°000°€8Y 3
00°000°000°T 017,20 "oaoxdw Sulpling SuUISNOY Jo1UaS H[-0
00°000°€SE 00°000°€5€ LO/81/T1 suswascrdu] jende]y SROUBA  GE-L0)
00°000°0E T $  00°000°0¢! $ 90/61/Z1 sjuswisaoxdu] ede) snoes  05-90
600C 0F ANNT INNOWY Aiva NOILdI 40530 ON
HONVTIVE INFNIAOYINI Ke}: (0]

AN TV VYD ALTILLN ONISNIOH SNHZILIO OINYS

ALATIWNOINN ANV ddZTHOHLAYV TVLIAVD ddXId 40 ITNATHIS

|

d L

97'TS0°1SE01 §

97'Z50'1S€01 §

00°008°8T
00°000°08
00°000°FF1
97'75T'860°01 §

010z
‘0€ AN
HONVTIVE

00°008°8% 00°008°8¢ 90/5¢/¥0 wasAS OVAH 7290

00°000°08 00°000°08 §0/6T/11 sjuewasosduy [elide)) SHOLEBA  £-50

00°000 vV 00°000%¥1 F0/12/C1 aul'y NurLL], JO juawsde[day  [S-pQ
97'TST860°01 §  9T'TST'860°01 § 68/17/11 xojduwro)) uozniy

JOTUAS B JO UOHONISUOS puR udisa(] 85-68

600¢ JLNIIOWY H1vd ‘ON

0L ANNCL a4do

JONVIVH

ANNITVLIdVD ALTIILA DNISNOH SNHZLLID YOINHS
TVLIdVD ddxi1d 40 9 1NAdHDS

- 13z






6I-HHquxy

] 91000
00°000°000°T § 00°000°000°T $ - $
00°0007000°T §$ 0000070001 $
0702 "0F ANILL SNOLLVZIAOHLOY 6007 "0t AN

FONV IV 0102 HONVIVE

-aaoidw] Suipying 3uisnoy Jotueg $1-01
NOTLdTIOSad INGNTAOUdNT  dHEIINN
HOINVNIAIO

aaNsSST LON ILNH GAZOHINY SILON ANV SANOH 40 ATAATHDS

-134 -






-GEl-

V1vVA ANV LINIWATddS






o

TCLLLLPI 681 §  GSSDEOOP IO §  DD99DSYORE & PCECLPELTI REVBEVBLEL & 9B CEOLBEOL §  IPPE6FEDC! $  OSEGLG9EFL %

EP'LVB‘DGI:!. 38'065:1790'8 C0601'E9T LE9TO VOV | 6L 19T FOT TLE6IE6T T

LE'0F1006'S PL1S9°150°L yZ986'158 05°599°661°¢

CL'EDS'S0E'TE SLE11°L9S°TT ST IE0'PIYa 6V 190'ECTEL

STSEILETS] TI'99E'508 1T SO'1E9'610°1 Y1 '681'68T'E £6'5H5°002'LI

SE'CEL'SOF' Y 6LEOISIE Y 6L LBUSIE Y

00'PEL'0EY 8BS 00°990°5#9'8¢ 00'990'CF9'88

91'862'895 96°0E6°091°C 00000191 VE L6 1011 T6'v9R'sl ELH91°TBSE

GILIT' IOV ¥6'L0Z'BPR01 $59E9Op1 000SL'E O E61'968' 1 1#'950°€€5°S 85" 1LZ'B99E

pETII'GS S1156'28 ST 1a1'T 06°65L'8%

8605L° 1098 6L°L9E°169°9 00'2L9'ShE 6E'595'062 CFPEF0SS'E 6T'SFR'091 B9006'EFY'T

T6YOF 91T 1€TLLEST Y 8e116°12T OO'RIL'LLY LB'TERTICEE

LO'S6E°C86 z1194°09 TI'19L'09

88 1ZL'06L 01°R1T°L8L 6IFRLERIT 19'6£689%

00'000'066'€S  § 0D OOD'09FIS & $  00000°0EY'L 0O000'90F'E §  Q0000'FEYSF % § 5

ZZLLLEPI 681 § 6SE95 00 10Z § Q0990 SPO 8% % PCESLKCLTI SC PR PECLL & OUBCEO/STOL § IVPEGV00] § ORE6LGUEOL &

O0'0LE PLO'ES DOPZ6 PFL 68 00'¥E6 P69

18°728'98T -

00 COD'880°L 00'000°EiS™8 00'000°€8E' 1 00°000°0€0°L

SLEIOEST'ET SLTI9ESY'EL gT'Ee0 15E°01 6 195" LOT'EL

00FETQEY'SS 00 990°55°8S 00'990's¥9°85

o0 LTT'EY Gt 061681 oh 061681

00F006'T6E'T DY 006'T68'T D0 006°T65°T

SL 16V L8 60°011°16 600ll'16

91'§6T'895 96'086'091°¢ PO1SE YHY'T ZI'915'€T6' 08 E9¥'TESE

£T¥S1'T16 $TOR6'158 ¥2'985'158

8FL16'60T'T OIBSLELLE OUSSLETEE

LresliLl 86906 VS E 86°006°¥51

SO IFEDODT 9v'LDLC56'] 00'00Z'0F9 TCSER'TOZ PTTLYTILE

gL 1STESIBT & 19ILFREOLT § § 8T'10L°076 1Z'98%°'619 % 98808 §  [9TGEGOFL F  BSTRE'EILBI B
600 Of AN CI0Z 0E INMT S1A58Y ALITIN QN annd anNnd ann:

QIXid DNISAI0H ALITIIN TVLIIVD 1SMiL INTHIND
STVLOL ATNO WNANYHOWIW TYLNZWNIEADD HOINAS WIS TVHINTD

010¢ “0f TN DNIANT SVIA TVISL THL H0d

1ATHS IONVIVE TENIEN0D

AFSHA MIN ALNNOD XA5371AdIN

AVMVIVISI 40 dTHSNMOL

JUu[Eg pUng
SaLIOJUAAL] 79 SA[EAIDDAY [0
pannbay 53255y UL 1] 2AI088Y
pazioqny Jo panmbay [midesy paxig
)0 51507 JO UDRTZILCUIY 10] aniassy
NORTZLG[NY NUswasoduwy
5PUT] MOIST
1955y PAXL] [IUAUACY U] SIUSUASIAR]
SUEOT punpIAul
sosoding oey100ds 0] peSpald SIUNOILNY
SAQELOWT 3800
s[nvARd
SIUNGIY /SADURIQILNOLT 1] SHAISTH
soalasay uohpudorddy
sizawfndimap a8y Annn
PUB D500 'Uay] TISHESa8SY NI,
sasuaalr puv sagmy)
A ‘swassassy ‘soxup predald
31quieg Salop] puB $pLog
AINVIVH
AN ANV SAAYESHY SHLLTHA VI

pun [eyde)) jeIausn
:uonENE] A1, 0) SaF1BYD) paualag]
sswa Fuiposomng
0 anuaAgy o §aBIEYD pana(
&nun - paw|dwoaun)
pur pFZLONY - [Ede]) paxLy
Annn - jende) paxid
[EJPUBL) - SI9SSY Paxid
saspuadxy predarg
UONIBNI[EA PALSASSY
1| soxe] 10, pannboy fuaderyg
QQUALAISY SILHIOOIY SO0
SUBDF PUTN]
2[qeAINaaY S9B10YD) Jamag
soEam) AN
79 SUFI"] “SIURLLSSISEY ‘SINEL,
A3SIar MAN JO SIG Wwoj ang
3jUAIa0TY SIUEID) [RIApa] put Hul§
2{qRAIRIIY FHINDIIY
SIRLESIAU] PUE USED)
SLIS5Y

- 136 -






-[El -

S§TTETHR'Y $ [L'E61°€6T9
LE'SIEQLOD 61 EET TS0
78'8£9°T16°01 06'9TF LYED]
L6 ISTLEED CRTTETHEY
CRO8ECLS Y SO'F0T°505°S
00001 16°SET ET AP 1 00001 E116L°6TL VST
90°0 EVH01°S6 938°0 89'C9E'9TE 1
ol 00°90L°Z90 6L LO'IS 00°L1Z'8ET0°6L
PyEl RE'LET'OSE'G1 ILET 81565 YIZ 1T
£6'1 00°8£0°098°C 00°Z DS €66°260°E
AN 01'061°605 0% $ 9¢'ze LY"TT9°690°05
00°001 9.°TZ9°850°€ST  $ 00001 R1°S68°4ET091
Z0'c8 6L'EGT'GETOEL 66°'C8 C6 CE0°CRSVEL
091 DE E66°THP'T 8| LS ZREOLET
6 0L'619°C01"p1 00°Z1L LY E8I°STT61
L&' LESIE0LOD $ €8T 61 EET VSOV
% INNOANV % INTIONY
600 LVEA 0107 AVIA
"TVISId AIVLS TV¥DSId AIVLS

Burpug - esuBeg PULl]

anuaAsy paledionuy se ‘(M) :55e7

Bunnngeq - soue{eg pung

ONUIAIY UL S530XT

saIyipusdxyg reloL

samypuadxg 1330

SaXBL, [00Y0S [BI0"]

sexwj, AUnoy)

SaXB], 191SI(] Je1oadsg
sasodind jediorungy

samjipuadxg 1e8png

SHANLIANTdXNH
auIoouy {e10],

AA97 XB] JUaLIN O SU00a[[0)
SUalT apiL
XEB], pUB SaXE], usnbuija( JO UoioIfjo)
salAa xe], Auedorg
[B00°T B J3YI(Q) WOoI - SNOSUB[[RISIIA
PeZITH{) adueed pung

(HZI'TVEY HWOONI
HAHLO ANV ANNTAHY

AN LNAHEND - HSONVIVE ANNd NI EDRVHDS
ANV SNOLLVYEdO J0 INFWHIV.LS HALIVIVINOD



COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - SEWER UTILITY FUND

STATE FISCAL STATE FISCAL
REVENUE AND OTHER YEAR 2010 YEAR 2009
INCOGME REALIZED AMOUNT % AMOUNT %
Collection of Sewer Service Charges 3 7,391,268.89 91.89 6,852,149.98 91.94
Miscellaneous - From Other than Sewer
Service Charges 652,423.73 8.11 600,314.47 8.06
Total Income 5 8,043,692.62 100.00 § 7,452,464.45 100.00
EXPENDITURES
Budget Expenditures
Operating b 7,009,000.00 89.33 § 5,920,162.48 83.53
Debt Service 271,333.35 3.46 212.428.64 3.00
Deferred Charges & Statutory Expend, 253,538.96 3.23 745,942.16 10.52
Capital Improvements 25,000.00 0.32 25,000.00 0.35
Deficit in Operations Prior Years 286.384.81 3.66 184,3%0.36 2.60
Total Expenditures 7,845,757.12 100,00 7,087,923.64 100.00
Excess/(Deficit) in Revenue 197,935.50 364,540.81
Fund Balance - Beginning 1,125,539.86 760,999.05
Fund Balance - Ending % 1,323,475.36 by 1,125,539.86
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TOWNSHIP OF PISCATAWAY

STATISTICAL DATA

COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2010 2009 2008

Tax Rate: $5.982 $5.904 $5.648
Apportionment of Tax Rate:
Municipal $1.499 $1.395 F1.277
County $0.843 $0.821 $0.779
County Open Space $0.061 $0.093 30.092
Local School 33.579 $3.595 $3.500
Assessed Valuation:

2010 $2.229.034 487

2009 $2.198.834.671

2008 $2.234.380.041

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trent in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

CURRENT
CASH PERCENTAGE
YEAR TAX LEVY COLLECTIONS OF COLLECTION
2010 SFY 5 137,570,420 § 134,585,096 97.83%
2009 SFY 133,026,343 131,284,061 98.65%
2008 SFY 127,143,332 123,918,853 07.46%
2007 SFY 120,821,888 118,977,401 98.47%
2006 SFY 115,316,064 114,000,639 08.86%

SFY State Fiscal Year
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TOWNSHIP OF PISCATAWAY

STATISTICAL DATA

COMPARATIVE SCHEDULE OF FUND BAIL.ANCES

UTILIZED

BALANCE IN BUDGET OF
YEAR JUNE 30 SUCCEEDING YEAR
2010 b 6,293,194 § 718,899
CURRENT FUND 2009 4,842,323 4,054,233
2008 6,337,252 6,070,316
2007 5,346,341 4,375,500
2006 5,346,341 4,375,500
2010 5 1,323,475 None
SEWER UTILITY 2009 1,125,540 None
OPERATING FUND 2008 760,999 None
2007 194,999 None
2006 1,112,973 § 917,973
2010 5 260,931 § 250,498
SENIOR CITIZENS 2009 486,432 397,163
HOUSING 2008 773,745 413,713
UTILITY FUND 2007 578,813 100,053
2006 549,892 199,344
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GENERAL COMMENTS

INTERNAL CONTROL MATTERS (Cont'd.)

With respect to the reporting of internal control matiers, standards require that only a significant

deficiency and/or a material weakness need be reported in writing to management and those charged
with governance.

The deficiencies in internal control, as reported below, are not considered to be significant deficiencies
nor material weaknesses. In addition, these deficiencies are not required to be reported in writing,
however, these deficiencies are presented to management and those charged with governance in this
report as a means to present those matters identified in review of the Township’s internal controls and
as a means to inform management and those charged with governance as to the auditing standards
requirements with respect to internal controls.

As indicated below, we identified certain deficiencies in internal control, as follows:

In addition, during our audit, we noted certain matters involving the internal control and other
operational matters that are presented for your consideration. This letter does not affect our report dated
February 16, 2011 on the financial statements of the Township of Piscataway. Our comments and
recommendations, which have been discussed with appropriate members of management, are intended
to improve the internal control or result in other operating efficiencies.

Internal Control Deficiencies:

2010-1 Segrepation of Duties - Qther Offices/Departments Collecting Municipal Fees

Conditions exist whereby the same individual may collect, record and/or deposit/turnover or may have
access to cash receipts collections and functions in the following offices / departments: Municipal
Court, Police Department, Municipal Clerk’s Office, Cable TV, Recreation Department, Engineering
Department, Planning & Zoning Department, Inspection Fees Office, Registrar of Vital Statistics, and
Health Department.

This condition may be the result of multiple tasks assigned and performed by the same individual
within the respective office/department.

OTHER MATTERS

Contracts and Agreements Required to be
Advertised for N.J.S.A. 40A:11-4 (cont’d):

N.LS.A. 40A: 11-4 states "every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid
with or out of public funds not included within the terms of Section 3 of this act, shall be made or
awarded only after public advertising for bids and bidding therefore, except as is provided otherwise in
this act or specifically by any other law. No work, materials or supplies shall be undertaken, acquired
or furnished for a sum exceeding in the aggregate of $21,000 except by contract or agreement."

- 146 -



- 4Pl -

“Joyo1[0s diysumo],
ay} jo 20uiAosd 3y ul aq oM -1 (V0P "DV['N JO uone[ola aqissod o} se uonepidiaui Auy

"6 P-rEiS DY I'N o1 uensind | sioenuo)) pudg-uadg, jo Suipieme ayl
21BOIpul OS[E SAINUIW Y], "G-[[ :VOF V'S [N J2d ,S30IAIag [RUOISSAJ0I], 0] SIUSWR2ITE J0 SJORIU0D
Jo Buipieme oy} BUIZHIOYINE pasiueApe pue paldope Slam SUOHN[OSal BU) 91BOIpUI SaINUIU 9L

uswasipsape aijqnd Aq 1gdnos A(snoraard uaaq pey spiq alaym asoy uel) Iay1o
» Sayddns 1o s{eerew Aug jo Juuny to Fulysiuang syl Jo diom Aue Jo sousuuopiad ay) 104, 000°6ZS
JO s590%0 Ul SIIALUS318E 10 SPOBRNRUOD ‘sjuswArd [BNPIALPUL OU P3jEaAR] SaIn)ipuadxa Jo UonBUIWEXS o],

"PRISIXa SUOLIB[OIA 19 JBI[D AUR IDUJaym SUIULIFISP
01 U2AIMOY ‘PIMIIAGL 2i9M SUSWASIGSI]  PaUIBMOISE 3q A[qBUOSESI JOU P[NAJ UONBINWAITE UB
ons 30 synsai i) ‘safjddns 1o sfeusiew Aue jo Supny Jo Suiysiuing ay3 10 yiom Lue Jo souewioyad ot
10] saprodejen 10 syuawAed JO uonBMWNOSE UR 10§ apiacld 10U pIP SPI003I JO WIISAS YY) SB UINLUSBU]

s)uswaAcLdl a8eutel( :uone|wIsul Juawdmba
sjolyea aopjod Isaddns pue sued ome leuetew Funydyouged; sBunses wiSEq o189 ‘SAOIYAA

S10BIII0))
"SUIMO|[0] AU} 10§ PIZLIOYINE 21M SIOBIIUOD) S1RIS 18U} S1EDIPUI SINUILL Y
siuawaaolduwi 1quso Juiuren a1y pue yied isiedar lomas Areyjues ‘Suipping

fediotuniu ay3 e sopeiFdn UOKB(IIUSA DINB PUE SAINIANAS SNOLIRA IOJ SSDIAIAS UOIHOWSD SU0NINIISU0D
13M01 JB[0[[30 pUe 9SES] 21IS SUONEDUNWWOD Fuip|ing [edioiunul 01 sUOIEAOURI ‘Sjuawaaclduwil peoy

SIRdey] pue UCINJISLO])

Suyooldieiem Juipiing fedivunw fepesddn uuee a1y
Aeigi {5301A198 K11n0as (5a0iAles SUILBAD ($a01AI9S [BLOluEl (saa] JusluafeuB {S30IAIIS [BUOISSHYOI]

S|eusy puE §531A18G

sured yonn Anp 1yS1| pue sAnowoINe “eusiew Sunydy
oLen uawdinbs pue suwrofiun [puoneaioal ‘RLIRYEW Fullsourdus pue Suiping ‘s1un SUISNO} JOLUSS
3y Joy jadie) ‘sa01ales dtedal AouaSiawe pue asurUSIUIEW JYAH ${es Yool ‘sTeq Jeo] ajqepeidaporg

JUaWIdnby pue sa1[ddng S[ELPIEA

'SSINUILL [B1ILJO 3] Ul PasO[oSip SB SWSI TUiMO[]0] 92U} J0] JUSWASILISADE
ognd Aq psisenbar a1om spiq eyl sejesipuy sainpaooid Fuiseyoind sdiysumo] o) Jo MalAL Y

"9PBUI SI JUSUHIWILIOD B 210)2q WInos
2q pinoys uetuido s [asunoy diysumo, ai “aIniels 21 JO UOE|OIA Ul 3jnsal JySIur Justuaarge 10 1984U0D
Aue Jay1aym o] se sasiie uopsanb aiaipy “1Bak [BOSIE AU UIYIM 000°1Z$ paaoxa [[Im A1oSajed Aue ur
saumipuadxe au Jayiaym Suuiumslap jo Ajiqisuodsal 2yt sey Anediotuniy oy Jo Apoq Supunaod syj

P-11:V0F V'S [N 0] PasiIeADY
aq o1 palinbay] sjuaw=a1dy pue s1oRNUOY

(AQ.LNOD) SYALLYIA ¥IH.LO

SLNAWNOD TYHENLD



GENERAL COMMENTS

OTHER MATTERS (CONT’DY:

Contracts and Agreements Required to be
Advertised for N.J.S.A. 40A:11-4 (cont’d.)

On June 22, 2005, the Local Public Contracts Law was amended, effective for periods beginning on
July 1, 2005. The amendments address the bid threshold (Section 7, N.J.S.A. 40A: 11-3), thereby
increasing the amount to $21,000 under which a contract may be awarded without public advertising.

The Township’s Purchasing Agent is “Qualified” as a result the Township may increase the bid
threshold to $29,000.00.

We suggest that the Township review the amendments to the Local Public Contracts Law and
determine the impact of the comprehensive amendments with regard to the Township.

Comupliance with P.L. 2005, ¢.271

Tests of expenditures for vendors with payments in excess of $17,500.00 and less than the applicable
bid threshold and for contracts not awarded through state contracts, bidding or the “fair and apen
process” indicated the Township had the required documentation for compliance with P.L. 2005, ¢.271
for items tested except from one vendor for the purchase of gloves and other safety supplies.

Pay-to-Play and Business Registration Requirements

An anomaly exists in the “Pay-to-Play” statutes when they are matched with the Local Public Contracts
Law (LPCL) requirements to determine compliance requirements. The threshold for Pay-to-Play is set
at $17,500, with no escalator provision. At the time ¢.271 was enacted, the bid threshold per the LPCL
was also set at $17,500. However, effective July 1, 2005, the bid threshold was increased to $21,000.
This created a gap for compliance, as under c. 271, a contract not awarded using a fair & open process
and exceeding $17,500 triggers the filing of additional documentation relating to ownership of the
contracting entity and disclosure of political contributions. Since “Pay-to-Play” laws cover all
contracts (not just professional services as some believe) any contract (or aggregation of purchases of
similar goods or services) that does not meet “fair and open” standards requires the Township to obtain
the necessary ¢. 271 documents. The provisions of ¢. 271 became effective on January 1, 2006. A
violation would require the issuance of purchase orders exceeding $17,500 during the fiscal period
without a “fair and open” process, and without obtaining the requisite disclosures.

Tests of expenditures for vendors with payments in excess of $17,500 and less than the applicable bid
threshold and for contracts not awarded through state contracts, bidding or the “fair and open” process
indicated that there were three non-professional service vendors who had been issued POs totaling
more than $17,000 during the fiscal year without the bidding or another form of “fair and open”
contracting.

We suggest that the Township modify its controls over purchasing procedures from non-professional
vendors that could aggregate to $17,500 or more to ensure that requisite disclosure for “Pay-to-Play™
regulation compliance is obtained in the event that awards or purchases were not made through a “fair
and open” process.
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GENERAL COMMENTS

OTHER MATTERS (CONT’D):

Delinquent Taxes and Tax Title Liens

The Township held a tax sale on June 4, 2010.

The Tax Collector should continue to review all delinquent and disputed items to determine the status
of delinquent accounts for proper disposition. Upon final determination of the status of the delinquent
accounts, where appropriate, the delinquent item should be included in the following tax sale.

The tax sale omitted items that were reported to be in bankruptcy proceedings, installment agreements

and or disputed items for real estate taxes and sewer utility charges. Delinquent real estate taxes as at
June 30, 2010 were $28,378.44 for tax year 2009.

We suggest that the Tax Collector continue to review all delinquent real estate taxes and sewer utility
charges to determine the status of the account for proper disposition.

The following comparison is made of the number of tax title liens receivable at year-end of the current
and two previous fiscal years:

SFY NUMBER
JUNE 30 OF LIENS
2010 7
2009 7
2008 7

It is essential to good management that all means provided by statute be utilized to liquidate Tax Title
Liens in order to return properties to a tax-paying basis.

Investment of Idle Funds

The Chief Financial Officer had the greater portion of the idle funds of the Township invested in
interest-bearing investments or accounts during SFY 2010. Earnings from the investments are shown
as revenue in the various funds of the Township for SFY 2010.

All deposits and investments held by the Township were directly confirmed as of June 30, 2010.

The Township adopted a formal Cash Management Plan for depositing and investing of Township
funds for SFY 2010 in accordance with 40A: 5-14 on January 5, 2010.

Purchase Order System and Encumbrance System

The Township utilized a purchase order system for most of its expenditures in connection with its
budgetary accounting system during the year under review. The accounting is processed on a data
processing system for budgetary control. Operation of the encumbrance system appeared to be
generally good with timely entries made. Prior years® outstanding encumbrances were reviewed at the
close of the year, and adjustments and cancellations were made where appropriate to reflect actual
commitments ouistanding for budgetary control.
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GENERAL COMMENTS

OTHER MATTERS (CONT’D):

Administration and Accounting of State & Federa] Grants

During SFY 2010, the Township operated programs that were funded in whole or in part by state or
federal grant awards. As part of the acceptance of these funds, the Township is required to make
assurances to the grantor agency that it will comply, in its general operations as well as in the operation
of grant funded programs, with various laws and regulations. In addition, the individual grant contracts
impose specific compliance requirements for the operations of each program. Based upon the myriad
compliance and reporting requirements for grant awards, the Township should continue to develop
sound administrative functions over grant program.

The acceptance of grant funds also places additional requirements upon the Township with respect to
the Township’s system of internal controls. Based upon the matrix of requirements applicable to a
specific grant, the Township’s internal controls are required to include systems and policies and
procedures designed to ensure compliance with the applicable requirements. It was noted that currently
the Township has limited control procedures in place for the certifying of payroll registers for
compliance with the Davis-Bacon Act regarding verification of wage and pay rates for construction
projects. The Township should continue to review their control procedures for the verification of wage
and pay rates for funded construction projects to strengthen their controls for compliance with the
Davis-Bacon Act. In addition, we suggest the Township review all of the applicable grant requirements
in conjunction with the Township’s system of internal controls in order to ensure the Township’s

internal controls are functioning at the requisite levels to meet with the various compliance
requirements,

We suggest the Township review its system of internal controls and various policies and procedures as
they apply to the compliance requirements for State and Federal grants.

Condition of Records - Tax Office

During SFY 2010, the Tax Collector utilized its monthly financial tax office reporting system. These
reports are intended to be all-inclusive, summarizing all tax office transactions on a monthly basis for
posting/recording within the Township general ledger financial accounting system.

For the year ended June 30, 2010 it was noted that at the end of the fiscal year the system was in proof
with financial reports issued for the period.
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Hodulil & Morrison, P.A.
Certified Public Accountants
Registered Municipal Accountants
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